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The Bangladesh Securities and Exchange Commission (BSEC) was established on Bth June,
1993 as the regulator of the country’s capital market through enactment of the Bangladesh
Securities and Exchange Commission Act, 1993, The Commission consists of a Chairman and
four Commissioners who are appointed for fulltime by the Government for a period of four years.
The Chairman acts as the Chief Executive Officer (CEQ) of the Commission. The Commission
has overall responsibility to formulate securities related rules and regulate the market
accordingly. The Commission is a statutory body and attached to the Ministry of Finance.

On May, 2011 the Government appointed Dr. M. Khairul Hossain as the Chairman and Prof. Md.
Helal Uddin Nizami, Mr. Md. Am=zad Hossain, Mr. Arif Khan and Mr. Md. A. Salam Sikder as
the Members of the Commission, The designation Member of the Commission has been changed
to Commissioner throngh the amendment of the Act. The Chairman and four Commissioners
fulfilled their first three years tenure. The Government has appointed them all for further four
vears in their respective position on May, 2014 as per Bangladesh Securities and Exchange
Commission (Amendment) Act, 2012.

International Organization of Securities Commissions (I0SCO) upgraded Bangladesh Securities
and Exchange Commission (BSEC) to A’ category member on 22 December 2013, for its
reform activities of the capital market in international standard.
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Executive Directors of the Commission

Mr. Mohammad Abdul Hannan Zoarder

Mr. Farhad Ahmed (Working st 10500 as Enforcement and Co-operstion Advisor on Secondment position)
Mrs. Ruksana Chowdhury

Mr. A.T.M. Tarigurzaman (On study leave in New Zealand)

Mr. Md. Anowarul Islam

Mr. Md. Saifur Rahman

Mr. Md. Ashraful Islam

Mr. M. Hasan Mahmud

Mr. Mahbubul Alam

Head of the Departments of the Commission

Mrs. Ruksana Chowdhury  ED (CMRRC, Law, Enforcement)

Mr. Md. Anowarul Islam ED (SRMIC, Admin and Finance)

Mr. Md. Saifur Rahman ED (SR1, Surveillance)

Mr. Md. Ashraful Islam EDy (MI5, R&D, CD5)

Mr. M. Hasan Mahmud ED (MF &SPV, Corporate Finance)

Mr. Mahbubul Alam ED (Capital Issue, Registration, Infernational Affairs)
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Directors of the Commission

Mr. Mahbuber Rahman Chowduary

Mr. Kamrul Anam Khan

Mr. Mohammad Rezaunl Karim
Mr. Shafiul Azam

Mr. Ripan Kumar Debnath

Mr. Mir Mosharraf Hossain
Mr. Mohammad Jahangir Alam
Mr. Mahmoodul Hogue

Mr. Prodip Kumar Basak

Mr. Rajib Ahmed

Mr. Abul Kalam

Mr. Mansur Rahman

Mr. Mohammad Abul Hasan
Mr. Sheikh Mahbub Ur Rahman

Ms. Farhana Farugui
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The Mission of the Commission

Bangladesh Securities and Exchange Commission was established with the aims of protecting the
interest of investors in securities, developing the securitics market and promulgating rules on these
isspes or on related matters thereunder. Thus, the mission of the Commission is

* protecting the interest of investors in secunties;
# developing the securities market;
* formulating rules on securities related matters or on related topics thereunder.

To ensure the mission stated above, the Commission has been continuing its efforts on market monitoring
and surveillance, corporate governance, enforcement actions against defaulters, methodical ways of
issuing securities, investors education programs etc. and on market reforms and regulation in time of
need.

Capital market is an important means of long term financing suitable for growth of indostries in order
ensure industrialization and economic prosperity of the country. After establishment of the Commission,
many activities like development of legal infrastructure, antomation of trading of securities, maintained
and settlement of securities in electronic system by CDBL, opportunities to investors to accuse
information through website about market value of securities and index, and arangement of training
programs for investors by BSEC, Stock Exchange, BICM and market intermediaries have contnbuted
significantly towards development of the capital market. The Commission has framed 10-year plan for
development and reform of the capital market, which is being implemented gradually. Upon
implementation of the master plan, the fundamental problems of capital market will be eliminated and
market depth and stability will be increased.



The Commission's Main Functions

The Commission camies out all of its functions as per provision of the secunties laws. Important functions
of the Commission are listed hereunder:

Issuance of securitics as per related rules;

Protection of investors through market monitoring end surveillance, corporate govemance,
enforcement actions and investors education program etc.;

Develop and regulate the market through reforms;

Regulating the business of the Stock Exchanges or any other secunities market;

Registering and regulating the business of stock-brokers, sub-brokers, share transfer agents,
merchant bankers and managers of issues, trustee of trust deeds, registrar of an issue, underwriters,
portfolio managers, investment advisers and other intermediaries in the securitics market;
Registering, monitoring and regulating of collective investment scheme including all forms of
mutual funds;

Maonitoring and regulating all authorized self regulatory organizations in the securitics market;
Prohibiting frandulent and unfair trade practices relating to securities trading in any securities
market.

Promoting investors' education and providing training for intermediaries of the securities market;
Prohibiting insider trading in sccunitics;

Regulating the substantial acquisition of shares and take-over of companies;

Undertaking investigation and inspection, inguiries and audit of any issuer or dealer of securitics,
the Stock Exchanges and mtermediaries and any self regulatory organization in the securitics
market;

Regulation of business of Commodity Futures Contracts;

Conducting research and publishing information.
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Capital Market Related Activities:

Joining of BSEC Commissioner Professor Md. Helal Uddin Nizami as a
member of APEC FRTI - Advisory Group

Professar Md, Helal Uddin Mizami working at Commission office

Bangladesh Secunitics and Exchange Commission nominated Professor Md, Helal Uddin Nizami on May
07, 2015 as a member of “Asia-Pacific Economic Cooperation (APEC) - Financial Regulators Training
Initiative (FRTI)-Advisory Group for Securities Regulators™, Professor Helal Nizami is the first appointoe
of the Advisory Group from BSEC.

Asia-Pacific Fconmomic Cooperation Financial Regulators Traming Inmiative (APEC - FRTI) was
established due to financial crisis of 1997. APEC-FRTI sccretariat is situated at ADB head quarter in
Manila, Philippines. Finance Ministers of APEC member countries unanimously agreed to establish this
organization in order to enhance training activitics of Banks and Securities Regulators in 1998, It prepares
training programs and takes necessary initiative for coordination among resource persons and training
activities, Later, since 2008 the organization is no more limited only within the Asia-Pacific arca. Rather,
it has been continuing its efforts at comparative study of related various practices in international arcna,
enrichment of workgroup, mutual discussions and expansion of network. At present, the Advisory Group
consisting of 23 countries’ Financial Institution Regulators carries out coordination activities of the
training programs. Annual General Meeting of APEC — FRTI Advisory Group takes place once every year,
where all members of Advisory Group attend and give their expert opinion and finalize the future training
policy and programs.

Afier establishment, the organization has conducted various 129 programs, where 10,596 participants from
varipus Financial Regulatory organizations around the world attended.
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Starting of Capital Market Related Special Tribunal’s Judiciary Activities

The Government promulgated law for establishment of a Special Tribunal for the capital market by
inserting section 25B to Securities and Exchange Ordinance, 1969. Thercafter, the Government by
Gazette Notification dated January 07, 2014 established a Special Tribunal at Dhaka under the authority
of sub section (1) of section 25 B of Securities and Exchange Ordinance, 1969 and determined the whole
of Bangladesh as its jurisdiction. As per the said section 258 of Securities and Exchange Ordinance, 1969,
the Special Tribunal shall have all the authority of Session Judge as described in the Code of Criminal
Procedure, 1898, Ministry of Law, Justice & Parliamentary Affairs by its Notification dated 24 February
2014 appomnted a  District and Sessions Judge at the Special Tribunal. He joined the Tribunal on March
i6, 2014.

The Special Tribunal has started its judicial activities since 21 June 2015 at the court located in 9th floor
of Bangladesh House Building Finance Corporation (BHBFC) Bhaban, Purana Paltan, Dhaka. By this
time, 17 cases has been transferred from various courts of Metropolitan Sessions Court to Special
Tribunal, out of which 10 cases has been postponed by the order of High Court. At present, judicial
activitics of the rest 7 cases are running at the Special Tribunal. Notable that except 17 cases, another 15
criminal cases are in process to transfer to the Special Tribunal from Dhaka Sessions Court and Chief
Metropolitan Magistrate Court.
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Capital Market Regulatory Reforms and Compliance (CMRRC)

The following amendment’order/directive has been issued in April-June, 2015

Serial Subject Classification Reference No.

No

1. Circuwit  breaker reparding price Drder SEC/CMRECDVZO01-07/168
change limits in the transaction of Dated 13 May 2015,
listed Secunties in the stock
exchange.

2. | Regarding distribution of dividend Diireclive SEC/CMRRCD/2009-193/169
and fractional bonus of the issuer Dated 14 May 20135,
company and mutual fund to the
clients of the siock brokers.

3 Exemption for the foreign owned Dhirective SEC/CMRRCIV2009-193/170
companies and the joint wvenfure Admin/s0 Dated: June 11, 2015
companics with foreign investment
from the complisnce of the
Commission’s  Notification Mo,

SEC/ CMRRCDY 2006-
15936/ Admin'03-44 dated May 5,
2010,

4, Framing of Bangladesh Securities Notification BSEC/CMERCD2015-343/
and Exchange Commission 171/Admin/59 Dated: June 22,
(Alternative Investment) Rules, 2015
2015.

5. | Regarding the maintenance of Directive SEC/CMRRCDY2009-193/172
provision against unrealized losses Dated:; 30 June 2015
arising from investment in mutual
fund units,

. Regarding extension of suspension Order SEC/CMRRCD2009-193,173
period of effectiveness of rule 3(5) Dated: 30 June 2015
of the Margin Rules, 1999,

Quarterly Review

12




At hﬁ“ '
&

b
No. SEC/CMRRCD/2001-07/1 68 13 May 2015
ORDER

BANGLADESH SECURITIES AND EXCHANGE COMMISSION

MIEO DDA TOWER ¢ |4, 14, 16 & B0 FLOCR), 00 DILEUSHA CA, DEAKA- 1000, BAHGLADESH

Whereas, the Bangladesh Securitics and Exchange Commission considers it o be expedient that
cerlain further amendments should be made in the “Guidelines for Regulating the Share Price
Movement in the Stock Exchange Tradings" in the interest of investors in sscurities and the
capial market as well;

MNow, therefore, in exercise of the power conferred by section 34(4) of the Secorities and
Exchange Ordinance, 1969 (XVIl of 1969), the Bangladesh Securities and Exchange
Commiszion hereby directs the Dhaka Stock Exchange Lid, and the Chittagong Stock Exchange
Lud. to make the following further amendments in the said Guidelines, effective from 17 May
2015, namely:-

I, Standard upward and downward price change limits {circuit breakeribased on refercnce
price/previous trading day's closing price:

Price limits Price change limits
01, Up to Tk 200 | 1% (Ten Percent)
02, Above Tk. 200 to Tk, 500 8.75% (Eight Point Seven Five Percent)
03. Above Tk. 500 to Tk. 1000 7.50% {Seven Point Five Zero Percent)
04. Above Tk. 1000 o Tk. 2000 6.25% (8ix Point Two Five Percent)
05. Above Tk. 2000 1o Tk. 5000 5% (Five Percent)
06. Above Th. S000 3.75% { Three Point Seven Five Percent)

This shall replace the previous price chanpe limits.
2. Circait breaker for any newly listed security:

There will be no circuit breaker for any newly listed security for first 2 (twa) consecutive
trading days instead of existing $ (five) consecutive trading days. Applicable circuit breaker
shall be imposed from the 3" (third) trading day.

By order of the Bangladesh Securities and Exchange Commission
Prof. Dr, M, Khnirul Hossain

Chairman

Phane (PABX) : +EBO-2-0568 1012, +A80-2-0561 525, Fax - +BR0-2-956372 |, gemmnil - sechei el Wb - v sochil ong. won i s i
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NEON BisIA TOWER 14, 15, 16.& 20 FLOOR ) 10 DILETVSHA CA. DHAEA-1000, BANOLADESH

rﬁ_ ﬂ{i} j BANGLADESH SECURITIES AND EXCHANGE COMMISSION
i N
Yzt

NOTIFICATION

June 11, 2015

Mo, SEC-"EMRREH-'?DD!M'?'I-ri?ﬂfﬁdmimf—%--: In exercise of the power conferred by
Section 29 of the Securities and Exchange Ordinonce, 1969 (XVI of 1969), the
Banglasdesh Securities and Exchange Commission hereby granis exemption 1o the foreign
owned companies and the joint venture companies with foreign investment from the
compliance of the Commission's Nodification WMo, SEC/CMERCDZ0G-

15956/ Admin/03-44 dated May 5, 20010, published in the Bangladesh Gazette on June 1,
2010

By order of the Bangladesh Securitics and Exchange Commission
Prof, Dir. M. Khairul Hossain
Chairman

Prone [PABX) : +380-2-0568(01-2, #E30-2-9561525. Fax : +BE-2-R565T1, a-mmail 1 sochdi Sdmailnce, gh - wnwscoba gop. woow.sec gov.bd
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION
NOTIFICATION

June 22,2015

Mo. BSEC/,CMRRCDy2015-3431 7 LiAdmin/59—In exercise of the power
conferred by section 24i1) of the Trerom FHEERw e awre = =3,
s (b0 AT 3¢ R WIEF) read with section 33 of the Securities and
Exchange Ordinance, 1969 (Ordinance No. XVII of 196% and in pursuance
of section 32 of the said Ordinance, the Bangladesh Securities and
Exchange Commission hereby makes. after prior publication, the following
Hules, namely —

CHAFTERI
PRELIMINARY

1. Short title and commencement.—

{1y These Rules may be called the “Bangladesh Securities and
Exchange Commission (Alternative Investment) Rules, 20157

{2y These Rules shall be applicable for the registration and
regulation of alternative investment funds, fund managers and
Trustees of such funds and for matters connected therewith
and incidental therato.

{31 These Rules shall come into force on the date of publication in
the official Gazette,

( Bdya )
T 1 U9t Bo.oo
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2. Definitions —

{1y In these Rules, unless there is anything repugnant in the context or

subject—
1y

2y

i3

iy

§=]

{7}

(7

*Act” means the S0 HiHEElE = awee SeE o5, kb
(Sha FE e W ),

“alternative investment fund® or “fund® means any fund
established or constituted in Bangladesh in the form of a trust
which,

i. is a "private eguity fund” or & *venture capital fund” or an
“impact fund” or any other type of fund as declared by the
Commission as alternative investment fund from time to
Lirme,

i. iz & privately pooled [nvestment vehicle which collects
funds from eligible investors for investing in accordance
with a defined investment policy for the benefit of its
investors,

iii, isa closed end fund with specific tenure;

collect subscription by way of private placement only and
does not offer its units for public suhscription: and

v, is not covered under the FR5RTs = cwme afivm (Eme
=) ﬁﬁm, 2eod or any other Rules of the Commission to
regulate fund formation and management activities;

“asaet manager” means a H™H AMYEHE as defined in the

ffasaflier @ oy sfiemw (REpme o) [aaE), 200l

"buyout” means such investment of an alternative investment
fund by which the ownership equity of a company, or majority
of outstandlng equity shares of the company is acquired by the
fund:

“capital call” means the demand made by a fund manager for
payment of all or part of the remaining amount of the
subscription committed by the investors of a fund;

3

*Commission™ means the Bangladesh Securities and Exchange
Commission established under section 3 of the INFAEA
TrfrEfafoe arr awen ofie S8, dhive (¥ha T b T WEA);

“committed fund® means the total amount of commitments
raceived from the investors to invest in the fund when being
called-up;
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(1

{11

(12)

(13p

{14y

(15

*connected person” means in relation to 8 natural person,
gpouse rroany person dependant on such person, a partner of
an undertaking of which such person iz also a partner,
company orf body corporate in which such person is a
substantial shareholder or director; and in relation to a legal
person. an undertaking. company or body corporate which is a
holding, subsidiary or associate company of such legal person;

“constitutive documents™ means the principal documents and
agreements governing the formation of & fund Including the
trust. deed, placement memeorandum, subscription agresment.
investment management agreement and all other related
material documents:

“corpus” or “Tund corpus™ means the total amount realized from
and committed by the investors to an aliernative investment
fund as on a garticular date;

‘depository” means any depository established under the
fesfaibia wEa, yanb (Yahh AT L 7 WHA),

“aligible inwvestors" or “investors” means participants eligible
and competent to understand the risk & return potentiels to
invest eand commit capital to any alternative investment fund
and be either a registered local of foreign fund manager or a
company incorporated in Bangladesh or abread or a statutory
body or a local government authority or a bank or a financial
imstitution or an insurance company or a merchant banker or a
stock dealer or an asset manager or an alternative investment
fund managed by another fund manager or a registered
pension fund or a registered provident fund or a registered
trust fund or & registered super annuation fund or a foreign
[und or a foreign individual or a high net worth resident or
non-resident Bangladeshl individual;

“aguity linked instruments” means quasi-equities like fully or
partly convertible or redeemable preference shares and debt
sacurities with convertible features;

“foreign fund” means a fund established and registered outside
Bangladesh and engaged in the business of an alternative
investment (und by whatever name called:

“fund manager” or “fund management company” means any
person who is entrusted to operate, manage and advice an
alternative investment fund;
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(17

(18

(1%

(20

[21)

(224

(23

i24)

(25)

(264

(27

“high net worth individual® or “HNI® means a natural person
having minimum net worth of taka 20 (twenty) million certified
by the concerned tax authority;

“hurdie rate® means a reference annual rate of return on
investment of a fund as disclosed in the constitutive documeants;

“impact fund” means an alternative investment fupd which
invests in equity and equity linked instruments of such
companies, organizations, end funds which are engaged in
activities with the intention to generate a measurable and
beneficial social or environmental impact in addition to
financial returns, as justified with internationally recognized

criteria;

“investible fund® means realized fund at a given time net of

estimated administrative and management expenses for of the
fund;

‘investment management agreement® or “IMA® means an
agreamant batween fund manager and Trustee depicting details
prnnedura of management of an alternative investmant fund;

_ “investment commitlee” means a committee to approve

investments of the fund comprising 03 (three) to 05 five:
members;

“Islamic fund” means a fund which invests in Shariah compliant
spcurities;companiegdinstrumeants, in response to the needs of
investors who want to make Shariah compatible investments;

*NAV per unit® means NAV of a fund divided by total number of
units pwistanding at a given time;

*net asset value” or *NAV" means total assets of a fund
excluding total liabilities at & given time;

*Ordinance” means the Securities and Exchange Ordinance.
1969 (Ordinance No. XVII of 1969y

‘person” means any company, partnership business or firm or
any club or association of more than one persons whether
incorporated or not, as well as a natural person:

"‘placement memeorandum® means a document, containing
information and disclosures specified in Schedule ‘C" of these
Rules, inviting eligible investors to invest in units of the fund.
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128}

29

130

(31

(323

(33

(34
(35

*portfolio company” or "investes™ means any company of any
ofher fund in which an alternative investment fund makes an
invastmant ;

“private equity fund" means an alternative investment fund
which invests primarily in equity and equity linked instruments
of potentially high growth non-listed portfolic companies with
minimum 02 twoy years' operational history or to conduoct
buyouts of companies according to the stated objectives of the
fund;

“private placement” means offer of units to the eligible
investors in a way other than public offaring:

“realized fund” means the total amount of fund paid-up by the
unit holders out of the fund corpus;

‘register® means the register recording the details information
of the units and unit holders of the fund;

“securities” means securities as defined in sub-section I} of
section 2 of the Securities and Exchange Ordinance, 19569
iOrdinance Mo, XVII of 1969 and units of any alternative
investment fund:

*Schedule” means the Schedule annexed to these Rules,

*Shariah council® means a council which certifies the Islamic
financial products and companies as being Shariah-compliant.
A Shariah council performs the following responsibilities ;

g1 prepares guldelines apd methodologies for selectingy
soreening of companiessecuritiesinstruments to be
acceptable as per Shariah principles: -

by recommends companiessecuritiesdnstroments for
investment. consistent with the guidelines and
methodologies,

1 certifiesmapproves the criteria of identifying prohibited
incomes and recommending distribltion of those income
to any charitable organization;

dy certifies at the end of sach accounting vear that all
investments and incomes accounied for are Shariah

compliant;
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(36

(37}

(38)

(39

(i

i41)

L ]

4.3

‘sponsor” means one or more ellgible investors subscribing
initially, jointly or solely, to form a fund;

*subscription agreement” means an agreement, betwoen tho
fund manager and the eligible investors for subscribing to the
fund:

*trust® means a trust established under the Trust Act, 1882 (Act
Mo. 1T of 1882) for the purpose to constitote an alternative
investment fund:

“Trustee” means & Trustee, appointed and registered in respect
of any fund established under these Rules;

“trust deed” means the deed executed between the sponsonis)
and the Trustee In respect to the fund.

*unit” means beneficial interest of the investors in the
alternative investment fund,

“unit holder™ means one orf more eligible investors including
the sponsors who is the legal owner of one or more units of the
fund and whose name appears in the register;

vonture capital fund” means an alternative investment fund
which invests primarily in non-listed eguity and equity linked
securities of start-ups with less than 02 (two vears’ operational
history or green field companies or emerging early-stage
undertakings mainly invelved in new p:_'u-d.uéts-. services.
technologies or intellectual property rights based activities or
new business models.

(21 Upless otherwise repugnant for any purpese, words and expressions
“used herein and not defined. but defined in the Trust Act, 1882 (Act
Mo, I1 of 1882;, the Registration Act. 1908 tAct No, XV1 of 1908), the
Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of
1969), ANE-CErAE WES, dhkd (dhby AGE 38 R WEA), AEeTE
aRle ws awme shirs o184, 3ape (dbwe AFE 3¢ 72 WEA), wikls
aftdts Wi, dhhe (Sabe AHET 39 W WE), P WA, Jba8 (3ahE
HF 3 7E wEA), GG T oia, 3ann (3nan AT & 78 wWiEa), T wiEA,
2obo (Ao0do WED 3@ S FEF) and Rules and Reg ulations made under
the above Acts and Ordinances shall have the same meanings
respectively assigned to them in the said Acts and Ordinances.
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CHAPTERII
FUND MANAGER

3. Registration of a fund manager —

il A fund management company shall be registered by the
Commission under these Rules and no person shall act as the
fund manager to any alternative investment fund without
such registration :

provided that, an existing fund manggement company, which
iz mot registersd with the Commission. shall submit
application for registration under these Rules within 0lone)
year from commencement of these Rules fulfilling the
requiraments, and may continue to operate tlll disposal of
such application:

further provided that if a foreign entity or foreign [und
management company intends to act as fund manager in
Bangladesh, it shall form a fund management company
incorporated in Bangladesh and such company shall
thereafier get registration under these Rules.

2y A fund management company shall apply for registration to the
Commission as per Schedule ‘A’ along with required information
and documentis and application fee of Tk 5000000 taka fifty
thousand) only through a bank draft or payment order issued in
favour of the Pangladesh Securities and Exchange Commission

31 -The applicent shall have the following a]i-pll.l:rillqr criteria to
apply for registration, namely.—

o) be a company or statutory body:;

{bj it is stated in its memorandum of association that its
object is to provide alternative investment Ffund
managemant services;

¢y hasa paid up capital of at least taka 50 (fifty) million -

provided that if an asset manager intends to get
registration as a fund manager under these Rules, it shall
hawve a paid up capital of taka 50 (fifty; million in addition
to its paldup capital requirements to operate as an asset
manager and distinctively separate team with required
expertise and capacity to carry out fund management
activities -

@ Quarterly Review
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further provided that, if a foreign entity or fordign fund
management company applies for registration of a fund
manager under these Rules through a wholly cwned
subsidiary company, the applicant shall have a paid up
capital of at least taka 150 (one hundred fifty) million

further provided that. if a foreign entity or foreign fund
management company applies for registration of a fund
manager under these Rules through a partially owned

subsidiary company, the applicant shall have a paid up
capital of at least taka 100 jone hundred; million:

has minimum net worth of 75% (seventy five percent; of
its total paid up capital:

provided that if the net-worth of a fund manager, at any
time, goes down below 75% iseventy five percent) of its

total paid-up capital, it shall increase it up to the required
level within the next accounting year:

maintains adequate financial, technical, infrastructural
and organizational facilities and human resources, and
employ appropriate systems, procedures, technologies,
processes and personnel to discharge alternative
investment fund management sarvices in & proper and
afficlent manner on an engoeing basis,

prepares its financial statements as per International
Accounting Standards (IAS) and International Financial
Reporting System (IFRS) as applicable in Bangladesh, and
audited as per Bangladesh Standards of Auditing (BSA);

appoints a Chief Executive Officer (CEQy andior & Chief
Investment Officer (CI0) and a compliance officer each
having a relevant academic background and at least 07
iwevan) years relevant professional experience;

neither the applicant nor any of its directors 1s a loan
defaulter;

neither the fund management company, nor any of its
affiliates or directors has any relation with a Trustee to
any alternative investment fund or mutueal fund;
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(i} has no track record of default. negligence or non-
compliance with any of the securities laws for
discharging its duties, if it is in any way connected with
the sacurities markeat;

(k) rﬁa!ntams satisfactory internal controls and written
compliance and risk management procedures addressing
all applicable regulatory requirements,

41  On raceipt of the application under rule 32y the Commission
shall examine it, and if it s satisfied that all the requirements
of these Rules are fulfilled, the Commission may accord
registration as per Schedule ‘F' to the fund manager, as sought
for, within 30 {thirty) days of receipt of the application,

(5 If the Commission finds that the applicant does not fulfil all the
requirements of these Rules or any additional submission is
raquired, it may, within 25 (twenty five) days of receipt of the
application, direct the applicant to falfil the requirements
within such time as the Commission may determine. and the
Commission may accord registration as prayed for within 30
ithirty) days of such fullilment.

{61 If the Commission finds that the applicant does not fulfil all the
requirements of these Rules, or where a direction to fulfil
certain requirements was given under rule 35 and the
applicant fails to fulfil such requirements, the Commission may
reject the application. stating the reasons thereof

iy If the Commission decides to award registration to the
applicant. it shall pay. within fiftesn days of such decision.
registration fee of Tk 100.000.00 (taka one hundred thousand)
only through a bank draft or payment order issued in favour of
the Bangladesh Securities and Exchange Commission.

4 Annual Feg—

i1y The fund manager registered under these Rules shall pay an
annual fee of Tk 50000.00 taka fifty thousand) only to the
Commission through a bank draft or payment order issued in
favour of the Bangladesh Securities and Exchange Commission
within 1ione) month of end of each financial year )

(2 Ifanyfund manager fails to Pﬂ:j' the annual fes within the stpulated
time, it shall be liable to pay a penalty of Tk 2500000 taka
twenty five thousand) for each month of default or part thereof.

Quarterly Review
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5. Transfer of management of the funds and surrender of license of a fund
MANAger.—

(1}

2)

The fund manager or the Trustee or the unit holders, if think
necessary to do so, may transfer the management of a fund to
another licensed fund manager, subject to approval of at least
Yrd (two-third) majority of the unit holders by value of their
investment in the fund in a general meeting, and thersafter
approval of the Commission;

A fund manager shall apply to the Commission for cancellation
of its registration, if it transfers the management of all the
funds managed by it to other fund managers), within 06six;
months of the last transfer.

6. Duties and responsibilities of a fund manager.—A fund manager shall -

i)

2

(3

i4)

(5}

(6)

(7}

(8]

manages the fund in accordance with the constitutive
documents and all applicable laws including notifications,
circulars, guidelines and directives issued under those in the
interest of unit holders, without gaining any undue
advantage for itself or any of its connected persons:

ensure that in case of a capital call, the investors are given at
least two weeks time In writing to make the payvments
against such calls;

carry out all transactions involving the fund on am arm's
length basis;

ensure that the fund manager, its directors and employees
and members of the investment comntittee do not have any
material interest in any portfolio company,;

ansure collection of EYC and other documents fmm the
eligible investors;

collect undertakings from the investors to the effect that
they have understood the constitutive documents and fully
aware of the risk & return potantials of the investment in the
fund:

prepare an ‘investment and fund management guidelines’
with approval of the Trustee and ensure strict compliance of
the sald guidelines;

prepare code of conduct For its directors and employess to
mitigate conflict of interests:

Quarterly Review
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(9]

(10

(1)

(12)

{(13)

[14]

(13)

ensure that the investments made are propecly identified
#...d bkeld for the benefit of the unit holders in accordance
with the provisions of the constitutive documents, these
Rules and all other applica®ia laws;

ensure that all investments are made as per the investment
guidelines and approved by the investment committes and
the Trusiee before disbursement;

closely monitor the activities of portfolio companies and if
necesgary, participate in the management and represent in
the board of directors of such companies with approval of
the Trustee;

not delegate its fund management functions to any other
PErs0n:

maintain at its registered office, proper books and records
of account and activities undertaken in connection with the
fund in order to enable forming a true and fair view of the:
(&) assets and liabilities of the fund.

{by profits and losses accruing out of the operation of the fund;
¢y transactions undertaken with respect to the fund;

(dr amounts received in respect of issue of units:

@) analysis of portfolio companies;

ift investments made out of the investible fund; and

iy pay-outs, if any. by way of distributions to the unit holders ;
maintain books amd following records of the fund till five
yvears after winding up of the fund:

iar the agsets under the fund;

iby  wvaluation policies and practices:

ter  investment strategles;

dy particulars of investors and their contribution;

jey rationale for the investments made;

ify settlement of the fund and payment made to the unit
holders ; and

(g all constitutive documents of the fund,

swithin 90 (ninety; days of closing of the accounting year of
the fund, prepare financial statements of each fund as per

International Accounting Standards (IAS) and International:

Financial Reporting Standards (IFRS) as applicable in
Bangladesh and get those audited as. per Bangladesh
Standards of Auditing (BSA),

Quarterly Review
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(16} within 15 fifteeny days of completion of the auwdit, hold
annual general meating of the unit holders and within 07
iseven) days of the AGM, transmil the following documents
cortified by the Trustes to the unit hol 2rs and the
Commission:

{a) annual report;

ibj balance sheet stating details of investments depicting
cost and realizable value of such investments;

i} income statement;

(dy cash flow statement.

(e} euditors’ report to the unit holders on the accoynts
including commeants on the investments made by the
fund; and

{1 statement of movement in WAV per unit of the fund.

{17y  also provide with the annual report, a report to the investors
including the following information. as may be applicable to
the fund —

(8) financial information of the portfolio companies.

iy investments made to each portfolio companysecurities
and return on such investments;

icy material risks and how they are managed which shall
include, among others:

i.  concentration risk at fund level:
ii. foreign exchange risk at fund level;
fii. lewerage risk at portfolio company lovels;
iv, realization rislr. ihe change in exit environment)
at fund and portfolio company levels; y
oy, strategy risk (i.e. change In or divergence from
business strategy) at portfolio company level;
vi, reputation rizsk at portfolio company level; and
vil.  extrafinancial risks, including environmental
social and corporate governance risks, at fund
and portfolio company level.

{18) transmit half yearly unaudited financial statements and
report of the fund to the unit holders , the Trustee and the
Commission in electronic form;

Quarterly Review
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(1%

(20)

(21}

(22)

(23}

(24)

(2%)

(26)

(27}

(28}

29

Invest and manage the investible funds in accordance with
the investment and fund management guidelines and
objectives depicted in the constitutive documents;

ensure that no material change in the investment policy or
objectives of the fund is made without the approval of the
unit holders through a special resclution and the Trustes;

undertake valuation of investments of the fund as per the
valuation methodology, at least semi-annually, by an
independent valuer appointed by the Trustee, other than
statutory auditors of the fund, fund manager and the
INEbEE;

disseminate NAV per ynit of the fund semi-annually to the
unit holders, the Trustee and the Commission;

ensure that the wvaluativn methodology of the fund ts
prepared in accordance with ‘the Internatiomal Private
Equity and Venture Capital Valuation Guidelines as updated
from time to time, approved by the Trustee and published in
the constitutive documents and annual reports of the fund,

immediately inform the Commission of any special

_resolution passed by the unit holders ;

ensure that after the extinguishment of the trust, the fund is
disgolved and the proceeds are distributed amongst the unit
haolders ;

provide copies of the constitutive documents to the eligible
investors;

immediately inform the Commiszion in writing if any
information or particulars previously submitted to the
Commission arelater found to be false or misleading in any
material particular or if there i{s any change In the
information already submitted;

review policies and procedures, and their implementation,
on a regular basis, or as a result of business developments, to
ensure their continued appropriateness;

act responsibly in a fiduciary capacity towards the investors
and shall disclose to the investors, all conflicts of interests as
and when they arize or seem likely to arise;

Quarterly Review
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(30}

{31}

{12

(33)

(34)
(35)
(3a)
(37)

(A8}

{3%)

establish and implement written policies and procedures to
identify, monitor and appropriately mitigate conflicts of
interest throughout the scope of business:

maintain high level principles on avoldance of conflicts of
interest with connected persons;

ensure transparency and disclosure 'of information to
investors, among others, on the following:

(a) financial risk management, operational, portfolio, and
transactional information regarding fund investments:

ib} any fees ascribed to the fund manager or Trustee; and
any expenses charged to the fund;

ic) any inquiriesleqgal actions by legal or regulatory bodies
of any jurisdiction, as and when ccourred;

(dy any material Hability arising during the fund’s tenure, i 5
and when occurred,

i@}y -any breach of provision of the placement memorandum
or agréements or any other constitutive documents, as
and when occurred; and

ifi change in control of the Trustee, sponsors. fund manager
and portfolio companies. :

ensure that any loss or expense resulted from negligence of
the fund manager, its officers or appointed persons is not
charged to the fund;

address all investor complains;
provide any information sought by the Commission;
maintain all records as may be specified by the Commission:

take all reasonable steps to address all sorts of conflict of
interasts; f

ensure transparency and disclosures as specified in these
Rules and the constitutive documents: and

lay down procedure for settlement of disputes between the
investors, fund, fund manager, Trustee or sponsor through
arbitration or any such other mechanism as mutually
decided between the inwvestors, the Trustee and the fund
MATAJEr.

Quarterly Review
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7. Fund management fee—

i1y

2

The fund manager shall be entitled to an ennual fund
management fes up to 4% four percenti of NAV of the fund for .
managing an impact fund, up to 3% (three percent) of NAV of the
fund for*managing a venture capital fund and up to 2% (two
percent; of NAV of the fund for managing a private equity fund

The fund manager may share up to 20% of the net annual profit
of a fund. if the fund can achieve the hurdle rate as per berms
and conditions disclosed in the Constitutive document

CHAFTERIII
ALTERNATIVE INVESTMENT FUNDS

8. Formation and Types of Funds—

(13

i2y

033

i)
5

An alternative investment Mund shall be constituted in the form of
a trust under the Trust Act 1882 (Act Na. 11 of 1882 and registered
under the Registration Act 1908 (Act Mo XV] of 1908,

Before registration of the trust, the draft trust deed shall be
approved by the Commission,

A fund shall be formed o make a parlil::ul;a.r type of investment
and operate entirely in its respective investment arena only.

A fund may be operated as a general fund or an Islamic fund

An alternative investment fund shall heve the fellowing
criteria:
(g} minimum fund corpus shall be at least Tk.10,00,00,000.00

itaka one hyundred million) and subscription by the
gponsoris} is not lass than 10% (ten percent) of the corpus:

provided that, the sponsors shall subscribe at least 20% of its
totel subscription to the fund before registration of the
fund;

ity minimum investment by the fund manager shall be at
least 2% (two percent) of the fund carpus:

provided that, if the fund manager also acts as sponser
of a fund, this investment shall be made in addition to its
investment as sponsor of the fund.

ey along with its connectad persons, the fund manager shall
not hold more than 25% (twenty five percent) of the units
of a fund at any point of time,

Quarterly Review
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(6

(71

1313

(9

The sponsoris) shall maintain a continuous investment of not
less than 2.5% (two and half percent) of the fund corpus.

An alternative investment fund shall declare, to the unit
holders, cash dividends only,

All investments in & fund shall be locked in for a period of
03 ithree) vears from the date of issuance of units,

The fund manager and sponsers shall disclose their investment
in the alternative investment [und to the Trustee when the
lnvestment Is made and to the investors through annual
reports.

9. Hegistration of alternative investment funds.-

i1y

()

i3

On and from the commencement of these Rules, no alternative

investment fund shall be formed or operate unless it has
obtained registration from the Commission:

provided that a fund slready in operation on the date of
commencement of these Rules and falling within the definition
of alternative investment fund which is not registered with the
Commission. may contlnue to operate, without having
registration under these Rules, to complete its agreed tenure but
gshall not raise any fresh money other than realization of
commitments already received and shall be liable to adhere to
all other reguirements of these Rules and notifications/orders
made there under including submission of information and
reports on its activities to the Commission:

further provided that If a foreign fund intends to operate as an
alternative investment fund in Bangladesh, it shall get registration
or invest through & fund registered under these Rules.

The fund manager and Trustee shall jointly apply for
registration of the fund to the Commission as per Scheduls 'B
along with a draflt placement memorandum, other required
information and decuments, and an application fee of Tk
30,000,000 taka fifty thousand) only through a bank draft or
payment order issued in favour of the Bangladesh Securities
and Exchange Commission,

The fund-shell have the following eligibility critecia for
registration, namely —

(a1 the fund Is formed as a st

by the trust deed permits it to carry on the activities of an
alternative investment fund;

Quarterly Review
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i)

(2

(7

{cy the fund is prohibited by the trust deed from making an
invitation to the public to subseribe to its units,

idy the trust deed is prepared in accordance with Schedule ‘D-;

g1 the key investment team of the fund manager have adequate
experience, with at least one key personnel having not less than
five years experience in advising or managing pools of capital or
fund or esset or wealth or portfolio management or in the
business of buying, selling and dealing of securities or other
financial assets and has Felevant professional qualification;

iy the fund menager and the Trustee are registered by the
Commission under these Rules;

ig) the fund manager has necessary infrastructure and
manpowaer to effectively discharge its duties;

thy the investment objective, the target investors, proposed
corpus, investment style or strategy and proposed tenure of
the fund are clearly described in the application: and

il the sole ohject of the fund is to carry out activities in
furtherance of the interest of the unit holders, in accordance
with the strateqgy stated in the constitutive documents.

On receipt of the application under rule 9(2), the Commission
shall examine it, and if it is satisfied that all the requiremants of
thess Rules are fulfilled, may accord registration to the fund and
issue a registration certificate as per Schedule 'F, as sought for,
within 30 thirty) days of receipt of the application,

If the Commission finds that the applicant does not fulfil alk the
requirements of these Rules or any additional submission is
required, it may, within 25 ttwenty five) days of receipt of the
application, direct the applicant to Fulfil the requirements within
such time as the Commission may determinge. and the
Commission may accord registration, as prayed for, within 30
ithirtys days of such fulfilment.

If the Commission finds that the applicant does not fulfil all the
requirements of these Rules or where a direction to fulfil such
requirements was given under rule 9(5) and the applicant fails to
fulfil such requirements, the Commission may raject the
application, stating the reasons thereof,

If the Commission decides to award registration to the fund, the
fund manager shall pay, within 15 (fifteen) days of such decision,
registration fee @ 0.1% of the fund corpus enly through a bank
draft or payment order issued in favour of the Bangladesh
Securities and BExchange Commission.

Quarterly Review
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10. Conditions of certificats.

1

{2

(&1

i

3}

The registration certificate granted under these Huoles shall
inter-alia, be subject to the following conditions.

(g} the alternative investment fund shall abide by the
provisions of these Rules and other applicable laws,

i}  the fund shall not carry on any other activity other than
its parmitted activitias;

ici the fund shall forthwith inform the Commission in
writing, if any information or particulars previously
submitted to the Commission are found to be false or
misleading in any material particular or if there is any
material change in the information already submitted.

An alternative investment fund which has been granted
registration for a particular category of investment, cannot
change its category subsequent to registration,

A fund shall collect commitments from the investors up-io a
peried of 03 (three) years from the date of its registration and
declare the final fund size, which shall not be increased after the
sald period.

A fund shall collect 5% of the committed amount from the
investors at the time of commitment which may be forfeited by
the fund if the committed amount is not paid-up by any investor
upon call ;

A fund shall realize and invest at least 50% (fifty percent; of the
fund corpus within a period of 05 (five) years from the date of
registration, in the event of failure to which, the fund manager
shall refund the amounts realized from the investors within
D6 (sixy months of expiry of the said period along with such
interests as disclosed in the constitutive documents.

11. Annual fas—

(1

2)

The fund registered under these Rules shall pay an annual fee
@ of 0.05% of NAV of the fund to the Commission through a
bank draft or payment order issued in favour of the
Bangladesh Securities and Exchange Commission within
01ione) month of end of each financial year.

If any fund manager fails to pay the snnual fes within the
stipulated time, it shall be liable to pay, from the fund
manager's own account, penalty of Tk 5000000 (aka fifty
thousand) only for each month of default or part thereof,

@ Quarterly Review
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12. Cancellation of registration of a fund.- The Commission, if thinks fit,
may cance the registration of a fund after informing the Trustee and
providing the fund manager and the Trustee an opportunity of being

heard if : P
{1y the Commission determines that such action is necessary in the
interest of the unit holders:

{2y theunit holders , through a special resolution, request the Commission
on reasonabla grounds to cancel the registration of the fund: or

i3 the Trustee satisfies the Commission, on reasonable grounds that
continuation of the fund may be detrimental to the interest of its
unit holders ,

13. Effect of cancellation of registration of a fund -

{1} Where the Commission decides to cancel the registration of a
fund, the Commission shall instruct the Trustee to proceed for
winding-up of the fund in terms of these Rules.

(2) The liguidation of assets and distribution of the fund upon
revocation of the trust shaell be made by the Trustee in
accordance with the winding-up procedure

{3) The trust shall stand extinguished after disposal of all assets and
distribution of proceeds to the unit holders,

CHAFTERIV,
TRUSTEE

14. HRegistration of the Trustse—1) The Trustee of an alternative
investment fund shall be registerad by the Commission under these Rules
and no person shall act as Trustese to a fund without such reqgistration

iZ) The Trustee shall apply for registration to the Commission as
per Schedule ‘E' along with required information and decuments
and application fee of Tk, 10,000.00 (taka ten thousand) only.

i3y The Trustes shall have the following eligibility criteria to apply
for registration. namely —

a) be a bank as defined in the I ey =EA, 3and (303
F7W 38 %% WiE) or a financial institution as defined in the
wifs eftdr wfis, awe (bbo W0RW 319 WY WEF) or an
insurance company as defined in the exgv AvBb, 2010 (2010
m.bi 13 bs AvBhy

{by has minimum paid up capital of Tk 50,00.00,000.00 taka five
hundred million); .

ici has adeguate manpower and logistic support to discharge its
duties as a Trustee;

Quarterly Review
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1]

(53]

(7

id) has appointed a compliance officer for the trust having a
minimum of five years service experience in the financial market:

ie) neither the Trustos, nor any of its affiliates or directors have
any relation with the fund manager;

i neither the Trustee, nor any of its directors is a loan defaulber;

g} do not act as arranger or advisor of the fund nor pursue any
investor to or not to invest: and

ihy has no track record of default. negligence or non-compliance
with any of the securities laws for discharging its duties. if it
iz in any way connected with the securities market,

On receipt of the application under sub-rule (21 the Commission
shall examine it, and if satisfied that all the requirements of these
Rules are fulfilled, the Commission may accord registration to
the Trustes as per Schedule 'F' to act as Trustee to the fund, as
sought for, within 30 (thirty) days of recelpt of the application

If the Commission finds that the applicant does not fulfil all the
requirements of these RHules or any additional submission is
required, it may, within 25 (bwenty fiver days of receipt of the
application. direct the applicant to fulfil the requirements within
guch time as the Commission may determine, and the
Commission may accord registration, as prayed for, within 30
ithirty) days of such fulfilment.

[f the Commission finds that the applicant does not fulfil all the
requirements of these Rules, or where a direction to fulfil certain
requirements was given under sub-rule (5} and the applicant fails
to fulfil such requirements, the Commission may reject the
application, stating the reasons thereof.

If the Commission decides to award r‘aglstral;iun to the Trustee, it
shall pay, within fifteen days of such decision. registration fee of
Tk.2500000 taka twenty five thousand) only through a bank
draft or payment order issued in favour of the Bangladesh
Securities and Exchange Commission.

15, Duties and responsibilities of the Trustes—

il

The Trustee shall have to perform the following duties and
responsihilities in addition to those described in the trust deed
concerned, namely —

(@) shall act on behalf and for the exclusive interest of the
investors;

(by shall ensure compliance of all the requirements of these
Rules;
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(c

id)

(e}
i)

g1

ihi

iy
i

k)

(1]

ek
inj

o)

(B

gshall issue units to the Inwvestors upon recaiving full
payment against such units:

shall ensure that the issuvance of units is carried out in
accordance with the provisions of these HRules, the
constitutive documents and any directions, guidelines or
orders if issued by the Commission;

shall maintain the register of unit holders ;

shall preserve the trust deed in its office for observation
of the investors;

shall call the unit holders’ meeting and enforce the
decizions thereof: ;

ghall take adequate steps to redress grievances of tha
investors within one month from the date of receipt of any
complaint and shall keep the Commission informed about
the number, nature and other particulars of the

complaints received and the manner in which such
complaints have been redressed; .

shall sue or to be susd on behalf of the unit holders;

shall exercise due diligence and wigilance in carrying
out its functions and duties under the constitutiva
documents. these Rules and all other applicable laws:

shall ensure that the title to all assets of the fund is
lawfully vested in the trust;

shall hold the assets of the fund in its custody on behalf of
the unit holders in accordance with the provisions of the
constitutive documeénts, these Rules and all other
applicable laws:

shall not delegate any of its dutias;
ghall not legally or beneficially own units of the fund:

ghall receive payments from eligible investors for
subscription of units and deposit the money received by
the fund in a scheduled bank account maintained entirely

for this purpose:;

shall appoint auditors of the Fund upon its establishment
or in the event of any vacancy:

provided that the auditors so appointed shell be from
amongst the list of auditors approved by the Commission
and shall not be the auditors of the fund manager or the
Trustee and shall not bé appointed for more than 03
ithres) consecutive years;
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(EF

)

L]

(B8]

¥

shall appoint an independent valuer for valuation of the
fund's invostmant;

shall appoint a Shariah council for an [slamie fund.

shall monitor the activities of the fund manager in
respect of investments out of the, investible fund in
accordance with the constitutive documents. these Rules
or any other applicable law;

shall approve an investment committee for the fund
upon recommendation of the fund manager;

shall form an advisory committee for the fund from
amongst the unit holders and hold meeting of the
committes at a reasonable interval:

shall submit q'ua-r'r.arly reports to the Commission on the
following matters

I information on investments and investee companies:

i information of iIncome and expenses of the fund and
returns paid to investors;

til. information of lock-in;

iv. information and status of complaints lodged by the
unit holders ; and

v. any other information as the Commission may
require from time bo time,

shall authorize the fund manager including signatories to
open bank accounts, BO accounts and securitiss trading
accounts in the name of the fund;

shall approve personis) of fund manager to represent in
the board of directors of portfelic companies upon
recommendation of the fund manager; and

shall immediately inform the Commission regarding any
action of the fund maneger that contravenes any
provision of the constitutive dgpruments, these Rules or
any other applicable laws

(21 the trust deed or appointment of the Trustee cannot be varied
or modified without prior approval of the Commission.

(3 the Trustee shall enter into an investment managemeant
agreament with the fund managar, ' .

14 The

Trustee shall be entitled to an annual Trustee fee of

maximum 0.25% of the realized fund.

Quarterly Review
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16. Cancellation of registration of the Trustee and appointment of a new
Trustee.—

(1} The Commission may, considering the appeal of at least %srd
itwo-third) majority of the unit holders by value of their
investment in the fund or in the event of negligence of duties of
the Trustee or in the public interest if it thinks fit, cancel
registration of the Trustee and replace the Trustee by a new
Trustes: :

provided that before cancellation of registration. the Trustes
shall be given an opportunity of being heard.

(2) A Trustee can resign with prior approval of the Commission
which shall not be effective until appointment of a new Trustes
and handing over charges by the resigning Trustesa.

i3} A Trustoe shall cease to axist as Trusbes of a fund upon full and
final redemption of all the units at end of operational life of the
fund.

idy To replace the Trustee, the unit holders shell appoint a new
Trustee by a resolution passed by all unit holders as per the
Trust Act, 1882 and submit for approval of the Commission.

i5) The new Trustee shall meet the qualification requirements of
these Rules and get registration from the Commission

61  The Trustes who is replaced shall handover its charges to the
new Trustee after it gets registration f'rom the Commission and
up to that perind tha existing Trustea shall carry on its
responsibilities as Trustee to the fund.

CHAPTERV
INVESTMENT CONDITIONS AND RESTRICTIONS

17, Investment in & fund —The fund manager may raise capital for a fund
.from eligible investors through isspance of units in accordance with
the following conditions—-

{1y  the funds shall be ralsed from eligible investors only whether
resident or non-resident Bangladeshi or foreign by way of
issuance of units upon realization of the subscription:

12 the proposed fund corpus shall be disclosed in the constitutive
documents;

i3 the minimum subscription to the unite of & fund shall be
Tk 50,00,000.00 itaka five million) by each investor.

Quarterly Review



Bl

AT (TG, wielie g 24, 3036

141

1]

{7

(T

only the eligible investors shall be approached to subsgribe to
the fund:

the offer shall be made through a placement memorandum o
subseribe through private placement only; no public offer shall
be allowed

avary eligible investor shall be provided with copies of the
placement mamorandum and other constitutive documents; and

" no alternative investment fund shall be subscribed by more

" than 200 (two hundred) investors.

18. Investment conditions and restrictions—All investments from the
invastible fund shall be made subject to the following conditions —

(b

2

13

i

the fund manager shall make such investrments which are in
conformity with the investment and fund management guidelines;

the imvestible fund shall not be invested with a connected person
of the fund manager or the Trustes:

Investment parameters :

(&) atleast 75% (seventy five percent) of the fund corpus shall be
invested in non-listed securities of portfolio companies:
provided that, in case of delay of such investment, the
unused pertion of realized fund may be invested in money
market instruments up-to a period of maximom 01 jone) year;

ib) maximum 25% (twenty five percent) of the fund corpus may
be invested In listed securities and units of alternative
investment funds managed by other fund mansgers, of
which maximum 10% ten percent) of the fund corpus may be
invested in money market nstruments:

provided that, investment in a single listed sacurities shal.l.
not axceed 5% (five percent) of the fund corpus;

() no alternative investment fund shall invest more than 25%
itwenty five parcent; of the fund corpus in a single non-lsted
portfolio company:;

id} The above investment restrictions shall not be applicable in
case of buyouts by a private equity fund.

investment of an alternative investment fund in non-listed
portfolic companies shall be made only in equity and equity
linked instruments but shall not invest in pure debt securities
nor provide any loan;
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(51 no alternative investment fund shall borrow funds directly or
indirectly and engage in leverage activities;

(6} in case of an Islamic fund, the activities of the invesiees must be
Shariah complient In determining the Shariah compliance
status of the investee and investments, the fund manager shall
disclose the Shariah screening methodology prepared by the
Shariah Council in the constitutive documents;

{7y -investment by an [slamic fund shall be made only in the
securilissicompanies classilied as Shariah compliant as per the
screening methodology and declared as Shariah compliant by
the Shariah Council.

19. Prohibition on listing.—
i1y  The units of a fund shall not be listed on any Exchange.

(21 A nponlisted portfolio company in which any alternative
investment fund invests shall not apply for listing with any
exchange within 02itwo) years from the date of last investment
made in it by an alternative investment fund

20. Life of the fund.— 1) A fund shall be established for a specific period
from OSfive; to 15 ififtesn) years which shall be dl.s.t:l.n:used in tha
constitutive documents, :

(21 If allowad by the constitutive documents, the life of the fund may
be extended for a period of up to’ 02 (two) years beyond its
disclosed life subject to approval of at least *lird (two-third)
majority of the unit holders by value of their Investment in the
fund, in a general meating to be held at least 6 (six) months before
maturity of the fund and thereafter approval of the Commission,

CHAPTER VI
MISCELLANEOUS

21. Enquiry and inspection —

(1} The Commission may, on its own molion or upon receipt of any
information or complainl, appoint one or more persons s
enguiry or inspection authority to undertake enguiry on any
matter or inspection of the books of account, records and
documents relating to an alternative investment fund, the fund
manager, the Trustes or any other person for any of the
following reasons, namely ;—

(@ o ensure that the books of accounts, records and
documents are being maintained in the manner specified
in these Rules:
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e i
by to enguire or inspect complaints received from unit
holders, investors or any other person. on any malier
having a bearing oh the activities of the alternative
investment fund or any other person related to it:

ici  toascertain whether the provisions of the Act, the Ordinance
and these Rules are being complied with by the altarnative
inwestment fund, the fund manager and the Trostes;

(di to enguire or inspect the affairs of &n-. alternative
investment fund, the fund manager and the Trustee in the
interest of the securities market or the investors,

i21  The enquiry or inspection shall be made in accordance with the
relevant provizions of the Act.

22, Contravention —If any alternative investment fund, fund manager or
Trustee or any other persom violates any of the provisions of these
Rules, the Act or the Ordinence or furnishes falss, incorrect or misleading
information or suppresses any information, the Commission may take
appropriate actions under the evsiv.'k wmwKDwiwUR A0 G .PA
Ewgkb AvBb, 1993 (1993 m.bl 15 bs AvBby or the Securities and
Exchange Ordinance, 1969

23. Powaer to call for information and documeanis —

i1y The Commission may at any time call for any information and
documents from an alternative investment fund or fund manager or
sponsor or Trustee or unit holders with respect to any matter tng
to the fund or for the assessment of risk or prevention of fraud,

2y  Where information and documents are called for under sub-rale (1)
it shall be fulnished within the time specified by the Commission.

24. Submission of reports to the Commission—The Commission may at
any time call ypon the alternative investment fund, the fund manager
or the Trustee to file such reports, as the Commission may think fit.
with respect to the activities of the alternative iInvestment fund and the
concerned person shall submit such reports as called upon.

25, Allowable expenses—

(i §] The fund manager is entitled to charge the following expenses
to the fund: '
(a) Expenses relating to formation and floatation of the fund;
(b) Fees payable to the Commission:
(c) ‘I‘Flmtae fes
{d) Fund management fee:
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(e} Auditors’ fee:
(N Veluers fee: and
{(g) Other fees related to the fund.
2y The expenses charged shall be approved by the Trustes and

clearly disclosed in the constitutive documents and annual
reports of the fund with head wise break-up.

26. Winding up of the fund —

(1) Conditions of winding up: An alternative investment fund
formed as a trust shall be wound up:

(a} when the tenure of the fund as mentioned in the constitutive
documents comes to an end; or

iby in the opinion of the Trustee, winding up of the fund is
necessary in the interests of the unit holders; or

ic) if 66% (sixty six percent) of the unit h-ulda'rs by value of their
investment in the fund pass a resolution at a meating that the
fund be wound up; or

idy if the Commission so directs in the interests of the investors; or
ieyby order of a competent court

iZy  Intimation and notics:

{a)the Trustee of the alternative investment fund shall inform
the Commission of the clrcumstances leading to the
winding up of the fund as soon as those arise;

{b) the Commission shall eaxamine the information and if thinks
appropriate, instruct the Trustes to procesd for winding-up;
{c) the Trustee and fund maneger shall separately send
notices intimating investors of the circumstances leading
to the winding up of the fund and publish the same in at
least one Bangla and one English newspaper.
i3) Consequences of the notice: On and from the date of
. publication of the notice under sub-rule (2.

(a) no further investments shall be made out of the alternative
investment fund;

(m no business activities of the fund shall be carried out:
icy mo further fund shall be raised:

td) mo further units shall be issued: and

@ no payment shall be made,
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i4) ° Process of winding up :

() within 30 thirtyy days from the date of publication of notiee
under sub-rule (23, the Trustee shall hold a meeting of unit
holders where authorization of 75% (seventy five peorcent) of
the investors present by value of their investment in the fund
shall be required to empower the Trustee to take necessary
actions for winding up:

provided that in the events mentioned in sub.rule (aj, () (d} or
ey of rule 26015, the said meeting shall not be required;

ibi  the Trustee, if empowered under sub-rule ), shall proceed [or
liquidation of the assets of the fund in the best'interest of the
unit holders, and the proceeds accruing to the unit holders
shall be distributed to them in proportion to their respective
interest in the assets of the fund as on the date when the
decision for winding ap was taken, through bank drafts or
payment orders, after satisfying all liabilities due under the
fund and making appropriate provisions for meeting the
expenses in respect of the winding up.

51 Reporting regarding winding up:

a1 within thirty days from the completion of the winding up, the
Trustes shall forward to the Commission and the unit holders,
a report on the winding up certified by the auditors of the fund
conlaining particulars such ss circumstances leading to the
winding up, the steps taken for liguidations of assets of the
fund, expenses of winding up, net assets available for
distribution to the unit holders, pavments made to the wnit
haolders et ;

iby upon receiving the report under sub-rule a), the Commission
shall, if satisfies that all the procedures have been observed
appropriately, cancels the registration of the fund. ’

27. Clarification, instructions—

ily The Commission may provide clarifications of any provision of
theze Rules In case of arlsing any confusion; and

(21 The Commission may issue instructions and guidelines under
these Rules.
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SCHEDULE—A
[Sea Rule 3(2)]

Application for Registration ;l:lfnl’unl;l Manager

A, Information to be furnished :

(1 Mame:
(2)  Addresses of the registared office and corporate head office
with telephone numberis), fax numberisy, e-mall address:
31 Name designation, telephone and cell phone numbers and e-mail
address of the contact person(s)
41  Legal status of the fund manager (whether company/statutory
hﬂd]“]:
(5 Date and place of incorporation/ establishment and date of
. commencement of business, which applicable:
] Short description of business:
(7y  Dther business activities of the fund manager:
i3y  Capital and shareholding structure:
(% Networth as per latest audited financial statements
illh Namesand addresses of the lund manager’s auditors:
(11} Loan status of the fund manager and its directors:
{12y  Whether fund manager or any of its directors has any relation
with the capital market, if any, details:
il3y Name, educational qualification snd experience of the CEOQ and
compliance officer:
il4y Name, experience, educational qualification and profession of
the directors of the fund manager:
(13, MName and experience of other key executives of the fund
manager:
iléy  Organizational structure:
117y Description of necessary infrastructure for rendering fund’
management services:
iléh Names and addresses of subsidiary or associate companies of
the fund manager, if any:
{199  Brief description of funds already managed or formed by the
fund manager with present status. if any:
Quarterly Review
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B. Documents to be submitted:

(1} Memorandum and Articles of Association or such other constitutive .
documents:

2y Certificate of Incorporation;

i3y Certificate of Commencement of Business, if applicable;

idi  Audited financial statements for the latest acoounting year;
(51  Board resolution deciding to work as a fund manager;

ity  Bankers' certificate and bank statements evidencing share money
deposited against paid-up capital;

i Crgenizational structure;
(By  Brief profile of CEQ, compliance officer and other key executives:
% Office lavout: and

i10h CIB Undertakings of the fund manager and its directors.

For and on behall of the fund manager
iName, signature with date and stamp of the applicant)

SCHEDULE—B
[ Sea Rule 9(2) ]

Application for registration of an Alternative Investment Pund

A, Information to be furnished:
(1  Mame of the fund-:
(21 Type of the fund (whether private equityventure capitalimpact
fund and GeneralIslamicy
i31  Size and tenure of the fund:

4y Name and brief description of the sponsoris) along with amount
and percentage of contribution to be made by each of them:

{5  Name of the fund manager with registration number & date:
165  Mame of the Trustee with registration number & date:
T Mame of the anditors:

(] Desr:ri]:rtinn.nt' Shariah council. in case of Islamic funds;
9 Namea of the Valuer:

i1y Names of the prospective investors, if any:
(11 Wames of the prospective investess, if any:

{12y MNames of the sectorsindustries where the fund intends to
invest:
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B. Documents to be submitbed:
. 1y  Structure of the fund:

2y Draft Placement Memorandum;
i3y Draft Truzt Deed:
4y Draft Subscription Agreement;
i3 Draft Investment Management Agrosmont;
i Due Diligence Certificate of the fund manager (as per Schedule Gy,
71 Dus Diligence Certificate of the Trustes ras per Schedule 'H:
8  Copies of appointment letter and registration certificate of the Trustee:

197 Copies of appointment letter and registration certificate of the fund
manager: .

{10y Brief profile of members of the key investment team of the fund manager:
11} Brief profile of members of the investment committee for the fund;
12y PBrief description of the Shariah council, if applicable;

(13 Draft valuation methodology: and

il41 Draft Investment and Fund Management Guidelines.

iName, signature with date and iMame. signature with date
stamp of the Fund manager) and stamp of the Trustes)
SCHEDULE-C
| See Rulae 2(27)|

Format and contents of the Placement Memorandum

iNotice—This is not an exhaustive list. The fund marager is obliged to
disclose any other information that may be necessary fo enabie the eligibife
investors to make informed decision.)

A, Material Information:

ily In addition to the information specifically required by these rules,
the placement memorandum shall contain all matdrial information
necessary to enable the investors (o make an informed assessment
of the fund, the investment, the fund manager, the Trustee, the
units being offered, the rights and obligations of the unit holders,
the fund manager, the Trustee and all cther parties attaching to
the fund. .

{2y The Commission may require disclosure of additional information in
the placement memorandum as it considers appropriate for a
particular fund, which shall be complied with

{3y  If the Commission requires such discloser, it shall inform the fund
manager of the additional information in writing

Quarterly Review




B8R ARPCA CPTHT, WEEE, g a3, 20

B, Information to be included in the Placement Memorandum—

i1y Cover Page of the placement memorandum: On the cover page of
the placement memorandum, the following information shall be
furnished, namely-—

ta)  Mame and address of the fund manager
ihy Mame and address of the Trustes:
gy Issue date of the placement memorandum:

idy The following statement: “If you have any gquery about this
document, you may consult the fund manager and the Trustes™

(i The following statement in baold type: .

"APPROVAL OF THE BANGLADESH SECURITIES AND
EXCHANGE COMMISSION HAS BEEN OBTAINED TO THE
OFFER’'OF UNITS OF THIS FUND UNDER THE BANGLADESH
SECURITIES AND EXCHANGE COMMISSION (ALTERNATIVE
INVESTMENT) RULES, 2015 IT MUST BE DISTINCTLY
UNDERSTOOD THAT IN GIVING THIS APPFROVAL THE
COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR
THE CORRECTNESS OF ANY OF THE INFORMATION AND
STATEMENTS MADE OR OPINION EXPRESSED IN THE
PLACEMENT MEMORANDUM AND OTHER CONSTITUTIVE
DOCUMENTS. SUCH BRESPONSIBILITY LIES WITH THE
FUND MANAGER. ITS DIRECTORS AND OFFICERS. AND
THE TRUSTEE, THIS PLACEMENT MEMORANDUM IS5
APPROVED TO OFFER THE UNITS ONLY THROUGH
PRIVATE PLACEMENT TO THE ELIGIBLE INVESTORS WHO
ARE ELIGIBLE AND COMPETENT TO UNDERSTAND THE
RISK &« RETURN POTENTIALS TO INVEST AND COMMIT
CAPITAL TO THE FUND AND NOT TO MAKE ANY PUBLIC
OFFER THIS APPROVAL DOES NOT MAKE ANY GUARANTEE
FOR THE POTENTIAL PUBLIC ISSUE OR LISTING OF THE
PORTFOLIO COMPANIES NOR THE FINANCIAL SOUNDNESS
AND PROSPECTIVE RETURNS FROM THOSE. INVESTORS
ARE ADVISED TO MAKE THEIR OWN ANALYSIS REGARDING
THE INVESTMENT BEFORE MAKING THE INVESTMENT
DECISION."

ify A staternent that the fund manager accepts the responsibility
for the accurateness and correctness of information contained
in the placement memorandum at the date of publication.
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Tabile of contents.

Report to the unit holders.
Due diligence certificates,

Risk factors and the fund manager's perception about all risks
likely to arise In respect of tha fund, the Investments.
management of the fund, portfolio companies and sectors
thereof, business environments, national and international
policies and all other related factors are to be clearly disclosed.

Details of the fund manager.

Details of the investment committes.

Details of the Trustee.

Description of Valuer to the fund.

Description of Shariah council, if applicabla.

Summary of the material clauses of the trust deed.
Investment opportunities and investment strategy of the fund.

Manner of investment to the units of the fund with terms and
conditions

Obligations and rights of the Trustee, fund manager and eligible
investors.

Dividend policy and hurdle rate,

Datails of fees and charges to ba paid by the fund
Description of Auditors to the fund.

Accounting year of the fund.

Particulars and frequency of the financial reports to be sent to
the unit holders.

An overview of the applicable regulatory and legal framework.

Circumstances and procedure for the revocation of the trust and
mechanism for the distribution of assets of fund, upon the
extinction or revocation of the trust.

Retirement or removal of the Trustes.

Circumstances and procedure for the change of fund manager
upon the request of the unit holders,

Exit procedure of the unit holders
Meeatings of the unit holders.

Quarterly Review



BBl AT (WD, WSS, T 13, 3038

(26) Complaints and settlement procedune,
27y  Disclosures and declarations required under these Rules.
(28)  Details of the utilization of proceeds of the fund.
(29}  Features of the fund, namely—
&) Basic features of the units;
(b Transferability/Liquidity;
i€y Returns to investors.
{30y Description of the portfolio companies, if ascertained any,
among others including the following:—
iay Capital structure;
by Brief financial information:
ic) Business;
1d} Business prospects:
ie} Management; .
ifi Profile of Directors®Owners of the portfolio company:
ig1 Description of assets and labilitiesfinancial position;

{31y Details of the sectorsindustry where the fund is likely to lm.r-'ast,
among others, the following factors:

@) SWOT Analysis;
iby Detalls of the key industry players:
ie) Entry or exit barriers;

(d) Future potentials of the industry; and
i) Government support or fiscal policies about the sectorindustry.
(32)  Modus Operandi of the fund including:
i@} Application procedura;
(by Issuance of unit certificate.
(333  Any other information that the Commiszion may specify
(34 Application form for allotment of units with KYC of the
applicants.

Each page of the draft placement memorandum to be duly signed and
stamped by the chief executive officers of the issuer and the Trustes.
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SCHEDULE—D
[See Rule 9(3)]

Format and contents of the Trust Deed

The Trust Deed must contain inter alis the following clauses:

i1
i2)
(K ]
i4)
5
6
i
8
()

110y
(1)
i1
13
(14)
(151
(16)
17
i18)
119

20
21

[Diate and place of execution: )
Name and legal status of the parties concerned:
Chjectives of the fund:

Definitions:

Relation between the parties:

Governing Laws:

Registered address of the Trustee:
Commencement and termination of the trust :

Costs Involved with the fund and by whom the costs are to be
assurned:

Description of the parties:

Description of the fund:

Modus operandi of the fund.:

Rights. duties and obligations of the Trustee:
Rights and obligations of the sponsors:
Rights and obligations of the unit holders:
Accounts and audit thereof:

“Valuation policy of the investments:

HRetirement of the Trustee and appointment of a new Trustee:

Meetings of unit holders of the fund with power, scope and gquorum
of the meetings:

Amendment provisions of the trust deed:
Any other clauses:

Each page of the trust deed to be duly signed and stamped by the authorized
parsons of the sponsors and the Trustes.
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Schedule—E
|5ee Rule 1442)|

Application for registration of Trustee to a fund
A, Information to be contained —
i1y Mame of the applicant:
(21  Lagal atat:ua and core business of the applicant:
i3+ BRegistered address and telephone numbers of the applicant:

41 Name, address and telephone number of the compliance officer
for the fund:

i3y  Date of incorporation:
.61 Date of commencement of business:
(7}  Authorized capital-
8y  Paid-up capital:
% Metworth:

B. Documents to be submitted —

ily  Certified copy of memorandum and articles of association;

iy  Certified copy of certificate of incorporation and certificate of
commencement of business:

i3y Certified copy of particulars of diractm's;

4y  Certified copy of return of allotment of shares, or annual
summary of share capital;

i3y Copies of livenses For the applicant's core business;
6y  Latest audited financial statements:

i7"y Resolution of the board of directdrs deciding to act as Trustee to
the fund,

iBy  An affidavit containing the declarations of rules 14i3xeug) and
ihy;

%  Description of manpower and logistic supportinfrastructure to
discharge its duties as a trustes;

i1y  Bio-data of the Chief Executive Officer and Compliance Officer:
11y CIBundertakings; and
{12y  Draft trust deed,

iName, signature with date and stamp of the Chief Executive Officer)
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Schedule—F =
[See Rule 3i4), N4 and 14(4)]

Ceartificate of Alternative Investment Fund/Fund Manager/Trusiee

In exercise of the powers conferred by section 10 of the evgjp. 'k
wmwEKDwiwUR Av0G .PA Kwgkb AvBb, 1993 (1993 m.bi 15 bs AvBb) read
with rule 34y54y144) of the Bangladesh Securities and Exchange
Commission (Albernative Investment) Rules, 2015, the Commission hereby
grants a certificate of registration o , o act @3 An
Alternative Investment Fund/Fund Manager/Trustee to name of the fund:
subject to the conditions specified in the Act and the Rules or as may be
imposad hareafter by the Commission,

Category of the Alternative Investment Fund shall be Private
EquityiPExVenture CapitalVCyImpact Fund,

Registration number of the Alternative Investment Fund/Fund
Manager/Trustes is

For and on behalf of
BANGLADESH SECURITIES AND EXCHAMNGE COMMISSION

Authorized Officer

Schedule—G
[See Schadule B)

Due Diligence Certificate 'of the Fund Manager
Chairman
Bangladesh Securities and Exchange Commission

We, the under-noted manager to the above mentioned forthcoming
alternative investment fund, state as follows:

1. We, while act as fund manager to the above mentioned alternative
investment fund, declare and certify that the information provided in
the application. including that provided in the attached sheets and
documents enclosed, is complete and true in all respects;

2. 'We further certify that we shall inform the Bangladesh Secorities and
Exchenge Commission Immediately of any change in the information
provided in the application and the documents attached with that; and
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3. We warrant that we shall comply with and be bound by the Securities
and Exchange Ordinance, 19659, JE0F ffesfifbe =ns awrse ST
WEA, shwo (hbo TR 3¢ T WER), (FEEET WEA, JabE (Sh4E FAE M T
w&H), the Bangladesh Securities and Exchange Commission (Alternative
Investment Funds) Rules, 2015. and the Rules, guidelines, circulars.
orders and directions that may be issued by the Bangladesh Securities
and Exchange Commission from time to time in this respect.

WE CONFIRM THAT:
ar  the draft placement memorandum forwarded to the Commission

is in conformity with the documents, materials snd papers
relevant to the fund;

by  all the legal requirements connected with the said fund have besn
duly complied with; and

cj the disclosures made in the draft placement memorandum a2
true, fair and adeguate to enable the investors to make a wall
informed decision for investment in the proposed fund.

For the Fund Manager
iName, signature with date and stamp of the Chief Executive Officer)

Schedule—H
[Sea Schedule Bj
Due Diligence Certificate of the Trustee
Chalrman '
Bangladesh Securities and Exchange Commission
Bub . iName of the proposed fund)

We. the under-noted trustee to the above-mentioned forthcoming fund, state
as follows

1. Wa, while act as Lrustee to the above mentioned fund on behalf of the
investors, have examined the draft placement memorandum, legal and
other documents and materials as relevant to our decision; and

2. On the basis of such examination and the discussions with the fund
manager and it's officers. and other agencies. independent verification
of the stabtements concerning objects of the fund and the contents of the
documents and other materials furnished by the fund manager:—
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WE CONFIRM THAT:

(&)

iy

el

ody

boe)

ity

i

all informatiogn and documents as are relevant to the issue have becn
received and examined by us and the draft placement memoerandum,
draft trust deed and other constitutive documents forwarded to the
Commission have been approved by us;

we have also collected and exemined all other documents relating Lo
the fund; ”

while examining the above documents. we find that all the
requirements of the Bangladesh Securities and Exchange Commission
iAlternative Investment Rules, 2015 have been complied with;

wea shall act as trustee to the issue as mentioned above as per
provisions of the trust deed to be executed with the sponsors and shall
assume the duties and responsibilities as described in the trust deed
and other constitutive documents;

we shall also sbide by the Bangladesh Securities and Exchange
Commission (Alternative Investment) Rules, 2015 end conditions
imposed by the Commission as regards of the fund,

we shall act to our bast for the benelit and sole interests of the unit
holders of the fund; and

the above declarations are unequivecal and irrevocable.

For Trustee
ilName, signature with date and stamp of the Chiefl Executive Officer)

By order of the Bangladesh Securities and Exchange Commission

PROF. DR, M, KHAIRUL HOS5AIN
Chalrman

e - o e

e S (2], BTSSRI ST G, Ceerile, VA SE g0 |

1z SRR (Ao (Teifie), Bewfiare ahEion Tag o gerta gher,
(Eenita, W ﬂ'@'* #afe | web site - www. bgpress.gov bd
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TUBOMN BIMA TOWER (14, 15, 16 & 20 FLOORL, 19 DILKUSHA C08, DHAKA- 1800, BANGLADESH

Mo, SEC/CMRRCD,/2009-193/172 30 June 2015

DIRECTIVE

The Bangladesh Securities and Exchange Commission {ESEC), in exercise of the power conferred
by section 204 of the Securities and Exchange Ordinance, 1969 (Ordinance Mo. XVII of 1969,
and Bt w3 of the EEEifie « AR Fiim (FREETR ws) fifimpn, sees hereby directs all the registered
mutual funds to comply with the following instructions regarding the maintenance of provision
against unrealized losses arising from investment in mutual fund wnits:

A For Closed- end Mutigl Funds

1. Mutual Funds need not to maintain any provision when the average cost price {CP) of a
mutual fund ks lower than or equal to the fair value (FV) i.e. CP 3 FV; or lower than or
mm&ﬁ%ufﬂ'renttasaetvalmntumwmammn!ilhhrw l.e. CF = NAVomp
* 85%); which one is applicable.

2. IN the average cost price {CF) of a mutual fund unit is greater than fair value (FV) e, (CP
> FV); or greater than 85% of net asset value (MAVemp) at current market price i.e. (CF
= NAVomp * B5%); which one is applicable, Mutual Funds will have to maintain provision
as following:

a. when FV > NAVcmp * B5%, then -
Required Provision (RF) = Average cost price (CP) - Fair value {FV)

b, when F¥ < NAVemp * 85%,, then -
Required Provision (RP} = Average cost price (CP) - NAVEmp ® B50%,

In order to assess the fair value of the mutual fund the fund shall follow the BAS, BFRS along
with the BfesRie « wwome whiem (REpmm wos) o, aees.

B. For Open- end Mutual Funds

1.H|.rt1.|HF-.n15mmmmntmmmumnmmmmmmiﬂuh
mutual fund i lower than or equal to the latest repurchase price {RP) sumender value

{5V) of the open end funds.
1 %

Phone (FARK) - SEA0-3-B5REED1-2, +RAD-2-056 1515, Fax : HRRO-Z-0563 720, e-mall ; sechadi bobmmil et wieb : www soebd or. woww s gor il
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION

JIECN BIMATOWER {14, 15, 16 & 20 FLODR), (0 DILKUSHA C/A. DHARA-100, BANGLADESH

©)
\Se
2. Mutual Funds will maintain provision when the average cost price (CP) of 2 mutual fund s
oreater than the lstest repurchase price (RP) surrender value (5V) of the open end

funds.

|.&, Required Provision (RP) = Average cost price (CP) - Latest Surrender Value (V) (l.e. Not
over 5% discount of NAVomp)

Mutual Funds shall have to apply the latest NAVemp calculated and disclosed as per fifi e of
the PRl » avoe #i= (WEEmm wm) i, sees and disclosad the sale price and
repurchase price/surmender value of the open end funds as per ftfk s of the BRVIRDw « sxxn
et (FSpTem wes) fafmier, 30es and further instructions therect,

This Directive shall come Into effect immadiately.

By order of the Bangladesh Securities and Exchange Commission

Prof. Or. M, Khairul Hassain
Chairman.

Phome { FAEX]  +EI0-2-956K100-2, +RR0LI-0561 535 Faa ¢+ HARD-Z-0561721, e-mail - secbd i belinaln el Wek : waw sechad g www, s gon hid

7 :-'-“E! ]
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION

TERON BAMA TOWER (14 15, 16 & 20 FLOCRY, 10 DILKLSHS £, DILAKA- 1800, BAMNGLADESH

Mo, SECACMRRCD/2009-193/173 Jume 30, 2015

ORDER

Further to Order No. SEC/CMRRCDIZ009-19%/165 dated January 06, 2015, the Bangladesh
Securities and Exchange Commission in exercise of power conferred by section 204 of the
Secarities aiwd Exchange Ordinance, 1969 (Ordinance Mo, XVII of 1969, in the interest of

mvestors and securities market, hereby extends the suspension period of elfectivencss of rule
35) of the Margin Rules, 1999 6ll December 31, 2015.

By order of the Bangladesh Securities and Exchanpe Commission

£

—heprer

Prof. Dr. M, Khnirul Hosssin
Chairman.

Phooe (PARX) : +AR0-2-0568101-2, +R80-2.5561525, Fax  #E0-19563T21, c-smnil | sochaii bulmail ot Wb : wwwsechil cop. wwu socpon bd

57
@ Quarterly Review



Corporate Finance

CFD's activitics for the quarter : April-June 2015

Sl No.

Particulars

Action taken

MNo. of

01,

Reports on uhilization of
[PORPOVRights Issue /
Convertible  Preforence
Bhares.

Reports/Audit reports on utilization of fund
ridsed through [POYRPOYRights
Issue/Convertible Preference Shares have been
examined and put-up for information & perusal
of the Commission.

18

The companies have been directed under section
11(2) of the Securities and Exchange Orndinance,
1969 to submit the audit report along with
relevant documents as well as authentication of
bank staternents of the utilization report on [PO
/ Right Issue fund.

Bevised proposal on uhilization of [PO/Right
Issue proceeds have been placed before the
Commission for kind decision.

Eitengion of bme for
submission of aundited
financial statements for the
vear ended on December
31, 2014.

Time extended.

Time not extended,

Referred to Enforcement Department for non-
submission of audited financial statements

»| =3

Andited financial
statements for the year
ended on December 31,
2013, June 30, 2014 and
December 31, 2014,

The companics have been directed under section
11(2) of the Securities and Exchange Ordinance,
1969 to furnish their explanations on the audited
financial stalements,

Special audit reports have been examined and
put up for kind information of the Commission.

Company's clanfications hawve heen
summarized and put up for kind information of
the Commission.

Revised audited financial statements have been
examined and placed before the Commission for
kind information.

0

Companies have been referred to Enforcement
Depariment  for  non-compliance with  the
secunities  laws im preparation of andited
financial stalements.

Enguiry report has been examined and pul up
for kind information of the Commission,

0

The auditors have been requested to submit their
explanation on the Commission's observation of
andited financial statements,

01
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Sl Na. Particulars Action taken MNo. af
Company

04, Extension of tme for | An Order was issued to lisied life insurance -
submission of audited | companies for extension of their time for
financial statements for the | submission of audiled fnancial statements for
vear ended on December | the year ended on December 31, 2014 up to
31, 2014 for listed life | June 30, 2015,

INSUFANCE COMPanics.

05, | Extension of time for | Time not extended. 04
submission of quarterly | Refprred to Enforcement Department for non- 17
ﬁf’mﬁﬂ statements for the | g hmission of 1" quarter fnancial statements
1" quarter ended on March | within stipulated time.

31, 2013,

0, Extension of tme for | Time not extended. 0l
“‘h“n?““n of quarterly | Refprred to Enforcement Department for non- 15
financial statements for the | g hmigsion of 2*' quarterhalf-yearly financial
2% quarter'half-year ended | siatements within stipulated time.
on December 31, 2014,

07, Extension of time for | Referred to Enforcement Department for non- 16
submission of quarterly | submission of 3™ quarterly financial statements
financial statements for the | within stipulated time.
3™ quarter ended on March
31, 2015.

&, Panel of Auditors The Commission has approved a Panel of -

Auditors” for auditing financial statements of
the issuers of listed securities, which will be
effective from August 01, 2015.

(e, Appointment of | The Commussion, after due consideration of the 04

Independent Director companies request, has accorded clearance for
appointment of Independent Directors in the
Board of the companies, subject to ensuring the
compliance with the requirement/provizion of
the condition Mo, 1.2{iii) of the Commission”s
Motification Mo, SEC/CMRRCD2006-
158134/ Admin/d4 dated Aupgust 07, 2012,
The company has been advised to follow the 02
relevant provisions of the Commission’s
Notification dated August 07, 2012 for
appointment of Independent Direciors.

10. | Corporate Governance | The companies have been directad under section 02
Guidelines (CGGY 11(2) of the Securities and Exchange Ordinance,

1969 o furnish their comments on the matter of
CGG.
The awditors have been requested to furmish 01
their comments on the matter of CGG.
Referred to Enforcement Department for non- 02
compliance with CGG  Notification  for
appropriafe action.
59
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Capital Issue

Private Limited Companies
Consent for raising of Capital above Tk. 10 crore for Private Limited Companies
Consent letter issued from April to June, 2015
o Partcutars Nameotthe | SC | Amount
issued
1 | Mila Auto Rice Mills Limited ?h’d;ﬁﬁm_”f 09.04.2015 | 2,09,68,000
3 sl fook g e o oo T | 02,042015 | 3,47,50,000
3 | Kojima Lyric Garments Limited ﬂ“ﬁ;ﬁf@f 07.04.2015 | 44,95,000,00
4 | Roxy paints Limited %Elﬁm of | 150415 | 7.35,19,000
5 | Deshbandhu Cement Mills Limited Ordinary shares of | |5 04 2015 | 19,00,00,000
Tk.19,00,00,000/-
6 | KOTTI Bangladesh Limited Tﬁm of | 19042015 | 2,30,30,000
7 | Fashion Forum Limited %‘;’:Eﬂgﬂ_ 04.05.2015 | 59,58,22,500
§ e T eiaston. | 04052015 | 28125000
9 | Aftab Feed Products Limited Eﬁﬁﬁ_ 05.05.2015 | 40,00,00,000
10 | Sam Ree Dyeing (BD) Limited ﬂﬁﬁd‘;ﬁ;}_’f 06.05.2015 | 30,00,00,000
11 | Jyothy Kallol Bangladesh Limited ?’kﬁﬂum;f 18.05.2015 | 19,00,00,000
12 | Sahera Auto Rice Mills Ltd Tﬁ;;ﬁ.ﬁ_ﬂf 22.05.2014 | 673986400
13 | Uniglo Social Business Ltd %d"z';“;?ﬁ’émﬂ_f 19.05.2015 | 227,680,000
14 | NDB Capital Limited ?ﬁﬁgﬂmﬁ 19.05.2015 | 258037530
15 | Rohto-mentholatum (bangladesh) Lid Tﬁ'ﬁ“;{j‘;ﬁ;g 20.05.2015 | 20,27,48,000
60

Quarterly Review




Consent

;:I Particulars HE“ of the Letter Amuouont
ompany issued
Bangladesh-India Frienship Power Ordinary shares of
6 | s T Tk 135,00,00,000/. | 21052015 | 135,00,00,000
17 | Bergin Engines Bangladesh Lid Srdinacy soams of | 21,05.2015 | 3,37,55,000
18 | Sigma Capital Ltd n&d‘ml i Eh"‘m m‘“’f 25052015 | 15,00,00,000
19 | Arla Foods Bangladesh Lid Drdinary shares of | 31.05.2015 | 22,140,000
v L
20 | Rahim Afrooz Globat Limited Oy Sars ot | 31.05:2015 | 50,00,00,000
21 | Rahim Afrooz Superstores Ltd Tk_“‘d‘““‘q i muihmmw ;_’f 10.06.2015 | 4,40,000,00
22 | RR-Imperial Electricals Ltd Drdinary shares of | 10.06.2015 | 4,08,94,000
gy Ty
: 7 Bonus shares of
23 | Spectra Engineers Ltd Tk9.5000000. | 18062015 | 9.50,00,000
24 | US-Bangla AirLines Ltd Drdinary shares O | 23.06.2015 | 12,50,00,000
25 | Tetly ACI Bangladesh Ltd ?f;‘;{ gﬁh“‘m“‘_’f 25.06.2015 |  8,00,00,000
26 | Fortune Shoes Limited iﬂ:ﬁ&ﬁm_f 29.06.2015 | 65,38,50,000
B} - .. Ordinary shares of
27 | Summit Communications Limited Tk 58,57,640/- 30.06.2015 58,57.640
: Ordinary shares of
28 | Central Hospital Ltd
i Tk 47,15, 700/- 0062015 | 47,15.700
AR-Ruh{Farm) Ltd nﬂtms . ;h‘"ﬁ m“'_’f 30.06.2015 |  5,87,56,000
Summit Industnal & Mercantile Ordinary shares of
Wl vl 30 ot sz ooqy. | 30062015 | 1300,04,53,000
Total 1983,25,87,770
61
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Public Limited Companies:

Quarterly Review

Consent for raising of capital above Tk. 1 crore for Public Limited Companies
Consent letter issued from April to June, 2005
51 Consent
No. Name of the Company Applied for I " Amount
P Ordinary shares of
1 | Dhaka Stock Exchange Limited Tk.1803,72,65,000- 07.04.2015 1803,72,65,000
BD Finance Capital Holdings Bonus shares of Th.
2 Limited 1.87.50,000/- 13.04.2015 1,87,50,000
The Bangladesh Rating Apency Ordinary shares of
3 Limitad Tk 2 34.00,000/- 15.04.2015 2,34,00,000
i : Bond of
4 | Regent Spinning Mills Ltd Tk. 200,00,00,000/- 19.05.2015 200,00,00,000
. ; Ordinary shares of
5 | Sonali Bank Limited Tk. 710,00,00,000/- 20.05.2015 710,00,00,000
Mudaraba
& | Al-Arafah Islami Bank Lid Subordinated Bond 27.05.2015 300,00,00,000
Th. 300,00,00.000/-
; Ordinary shares of
7 | Lanka-Bangla Securites Lid Tk. 202,126 A70/- 04.06.2015 202,126,470
Summit Bhuiyanll Power Ordinary shares of
8 Coats Lid Tk. 701,64,58 840)- 11.06.2015 701,64,58,840
Redeemable non-
9 | RS- Agro & Fertilizer Chemical Cumulative Debeture | 25.06.2015 1,75,000.00
IndustriesLid of Tk.1,75,000,00/-
Coupon Bearing
10 | United Commercial Bank Lzd Subordinated Bond of | 29.06.2015 500,00,00,000
Th.500,00,00,000:-
11 | Global Jute Industries Ltd Ordinary shares of | 35 g 5015 12,00,00,000
2 Tk, 12,00,00,000/- K
Total 4253,55,00310
62
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Surveillance Department
Quarterly Report

(April-June 2015)

Daily Market Surveillance:

As part of daily market surveillance, the surveillance officials watch and analyze the trading activities in
both the siock exchanges through Commission’s surveillance system “InstantWatch Market™ in order to
find out irregularities, suspicious trading and market misconducts, if any. At the end of daily trading, a
daily trade report is prepared by pointing out market conditions and submitied to the Chairman, the
Commissioners and concerned Executive Director of the Commission.

Investigation and Enguiry:

In order to ensure fair trading and build confidence of investors in the securities market, it is necessary o
ensure proper compliance of securities related laws, rules and regulations through invesfigation inio
suspicious and manipulative cases. During the period the following enquiry/investigations were carried
out by Bangladesh Securities and Exchange Commission, Dhaka Stock Exchange Limited and Chittagong
Stock Exchange Limited.

(A) Enguiry conducted by Bangladesh Securities and Exchange Commission:

Sl No. | Nature of Enguiry Remarks
01. | To enguire into unusual price increase in shares of Hakkani | Enquiry under
Pulp & Paper Mills Ltd. PrOCEss

During April-Tune 20135, after examination of investigation reports, it has been found that 123 (one
hundred twenty three) siock brokers’stock dealers were imvolved with short-selling of securities,
Subsequenily, the cases have been referred to Enforcement Department for next course of action.

(B} Investigation conducted by Dhaka Stock Exchange Limited:

51 No. | Nature of Investigation Remarks

01. | To investigate into share trading of Imam Button Industries | The report has  been
Limited. referred for enforcement

action.
0z, ; : F 2 free The report has been
To investigate into share trading of Aramit Limited. ol S e it

acton.
03. | To investigate into shares trading of Lafarge Surma Cement | The report has been put up.

Limited.

. | To investigate info share frading by sponsor'director | The repori has been put up.
sharcholders of GBB Power Limited.
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05. | To investigate into share trading of Purabi General Insurance | The report is  under
Company Limited by Sandhani Life Insurance Company | examination.
Limited.

(. To investigate into share trading of Far Chemical Industries | The report  is under
Limited. examination.

As per instruction of BSEC, Dhaka Stock Exchange Limited investigated into short-selling alerts
generated in “InstantWatch™ market surveillance system during April-June 2015 and submitted reports
the Commission.

{C) Investigation conductd by Chittagong Stock Exchange Limited:

As per instruction of BSEC, Chittagong Stock Exchange Limited investigated info short-selling alerts
generated in “InstantWatch™ market surveillance system during April-JTune 2015 and submitted reports to
the Commission.
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Registration

Issuance and Renewal of Stock Dealer /Stock Broker Regisiration Certificates:

During April-Tune 2015, the Commission issued 1 (one) stock dealer and 1 {one) stock broker
registration certificate in favor TREC Holder Company of Dhaka Stock Exchange Limited and 2
(two) stock broker registration certificates in favor TREC Holder Company of Chittagong Stock
Exchange Limited under the Ff#ERw « gwse sfime (0 fimm, S @er o wqrafee gfsfi)
TafmeT, 1coo0.

Moreover, the Commission renewed 64 (sixty lour) stock dealer and 73 (seventy three) siock broker
registration certificates of Dhaka Stock Exchange Limited and 48 (forty eight) stock dealer and B7
(eighty seven) stock broker of Chittagong Stock Exchange Limited during April -Tune 20135,

Issuance and Renewal of Authorized Representative Registration Certificates:

During the period under review, the Commission issued 52 (fifty two) authorized representatives
registration certificates of Dhaka Stock Exchange Limited under the TSR o guEe i (o=
Towre, BT @R @ SEiwe diefhy) R, aooo.

Moreover, the Commission renewed 2B2 (two hundred eighly iwo) authorized representatives
registration certificates of Dhaka Stock Exchange Limited and 92 (ninety two) of Chittagong Stock
Exchange Limited during April-June 2015 under the PSRy 9 Jwme afim (B fwr, B=
el v wive ffER@) R, oo,

Issuance of Registration Certificate for Merchant Banking Operation:

During the quarter, the Commission issued 1 (one) registration certificate for Merchant Banking

operation in favor of Asian Tiger Capital Partners Investments Limited under the fwERfte o azre
Wi (T A 6 cAvTE e ey ffemeT, saae,

Issuance of Trusiee Registration Certilicate;

During the said period, the Commission issued 1 (one) Trustee Registration Certificate in favor of
Sentinel Trustee & Custodial Services Limited under the TERTE v a9rse =fifs r;ﬁ';}'!m ¥E),
fafam, 200s.

Issuance and Renewal of Depository Participant Registration Certificates:

During the period, the Commission issued 1 (one) depository participant registration certificate under
the fo=fUbfy (wewfie) efiwFaen, 100 and renewed 67 (sixty seven) depository participant
registration ceriificates.

Issuance of Registration as Trustee of Debt Securities:

During April-June 2015 quarter, the Commission issued 2 (two) trustee registration certificate of debt
sccurities under the Securitics and Exchange Commission (Private Placement of Debt Securitics)
Rules, 2012,

Relocation for Corporate Office of Merchant Bank:

During the said guarter, the Commission approved 1 (one) relocation of corporate office of Merchant
Bank,

Branch Opening Permission to the Stock Brokers:

In the said period, the Commission gave permission to open new branches in favor of 4 (four) stock
brokers of Dhaka Stock Exchange Limited.
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Mutual Fund and Special Purpose Vehicle (MF & SPY)

During April-June, 20015 Mutual Fund and 5PV Department has performed the following duties
and responsibilities:

(1) Begistration and public issue related functions of muteal fund:

SL. Ne. Subject Action

1 Approval of draft Trust Deed and =Prime finance Second Mutual Fund
Investment Management
Agreement

2 Approval of Prospectus of Fund = ICE AMCL Islamic Linit Fumnd

{2) Winding-up/ Conversion/Time extension of Mutual Funds:

Completed the formalities relating to approval of time extension upto May 30, 2015 for
conversion of ICB AMCL Islamic Mutual fund and approval of Audited Accounts regarding
Conversion of the Fund.

Completed the formalities relating to approval of time extension upto July 31, 2015 regarding
registration of [CB Islamic Unit fund.

Crameen One ; the First Scheme of Grameen Muotual Fund One and AIMS First Guarantesd
Mutual Fund managed by ATMS are required to complete their conversion/liquidation as per Rule
within December 31, 2015.

Ot of eight mutual funds menaged by Investment Corporation of Bangladesh, 1st ICB Mutual
Fund is required to complete its conversion/liquidation as per Rule within December 31, 2015 and
the rest seven mutual funds are required to complete their conversion/liquidation as per Rule
within December 31, 2016.

{3) Policy related activities of Mutual Funds:

The commission approved the continuation of trading of First ICB Mutual Fund in both the stock
exchanges until further direction.

The Commission has approved to adjust the excess amount of registration fee with the annual fees
of Asian Tiger Sandhani Life Growth Fund payable to the Commission in future.

The Commission has approved some corrections in the existing *Conversion Guideline’. From
now on revised *Conversion Guideling’ will be applicable and CMRRC Department will publish
the Notfication,

A proposal was sent to Bangladesh Bank regarding amendment of their two Circular related to
provision against unrealized loss for diminution of value of investment in Motual Fund Units hold
by bank and financial institutions.

Completed the formalities relating to approval of circular for Provision against unrealized loss for
diminution of value of investment in Mutual Fund Units by Mutual Funds.
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» [In case of pay out of liguidation proceeds as per Rule 54(2) of HRERTE ¢ axre i (5=
¥y RfETEl, 2003 unit holders those purchased the mutual funds units in their margin loan
account; at the time of ligidition the authorized Trustec shall mention the unit holders name along
with the name of margin lender in the Bank Draft or Pay Order (i.e. A/C of Mr./Ms with related
margin lender institution name).

(4) Monitoring transaction related issues and complaints on Funds:

s Asked Investment Corporation of Bangladesh to submit the details of the justification considered
to transfer paper shares of national Bank Ltd. from ICB Unit Fund to Investment Corporation of
Bangladesh and later on as per ICB's request 15 days time extended for the submission of

explanation.

(5) Supervision of parties related with mutual fund management:

» Completed the formalities relating to approval of re-structured Trustee Committee of Bangladesh
Fund,

Besides, MF & SPV Department has been performing it’s mutugl funds monitoring duties on a
regular basis,
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Supervision and Regulation of Markets and Issuer Companies (SRMIC)

AGM DATE April-June 2015
8L (| Code Wi Year- Date of %o of Dividend Record | Declaration
Mo Mo End AGM cash stock Date Date
Maksons Spinsing
1 17848 Mills Led 200405 TS e 5%l 22015 | 1508005
2 14239 | BATRC 200412 | 4122015 | 55000 - Q5032015 | ZZOLHS
3 | 21614 | Heidelberg Cemenmt Bd. | 200412 | 4/152015 | 380.00 - 120372015 | 01032015
4 | 11124 | Forst Lease Finance and. | 20]412 | 47162015 - S%H | 01042015 | 22032015
Imvestment Lid.
5 99638 | Henger Paints 412 | 4192015 | 230000 = MpOE2015 | 1803215
6 | 24634 E"’; Ceramies (BD) 412 | amomeis| 2500 . 17022015 | 04022015
7 | 27001 | Grameenphone Ltd. 00412 | 4212018 | 160,00 - 1BD2/2015 | 09022015
g | 18454 | Glaxo SmithEline 412 | 4232018 | 42000 - 12032015 | 2501015
] 11113 | Unsied Finance Limited | 201412 | 47232015 5.00 e | IETARODLS | DR032005
10 | 11138 | BRAC Bank Lid, 200412 | 43205 20,00 . IWOI201S | 18032005
11 | 11109 | Uttarn Bank 21412 | 4232015 | 20.00 . 01/0472015 | 220372015
12 | 25703 | United Insurance 20412 | 4262015 10.00 2 OWD4/2015 | 30/03/2015
13 | 25711 | Bwpali Insurance 200412 | 427020158 1000 | S%B | OD472015 | 29/032015
14 | 15301 ﬁmfwi 200412 | 43072015 | 31000 : 1ND3/2015 | 00032015
15 | 13211 [ Simger Bangindesh 200412 | 430/2015 | 19500 | 29%B | 15032015 | 010372015
16 | 24714 | Reliance Insurance 201412 | 430/201% 1500 | 15%B | I903/2015 | 094032015
17 | 11126 | One Bank Limited 01412 | 473072018 12.50 | 12.50%B | 9032015 | 16032015
18 | 23619 | Apex Footwear Limited | 200412 | 4730/2015 55 00 = OWD42015 | 299032015
19 | 17456 | Argon Denims Limited 300412 | 4302015 - B | 150422015 | OSA42015
20 | 11134 | Jamuna Bank 201412 | 542015 - 9B [ 15042015 | 02042015
21 | 13204 | Bangladesh Lamps 200412 | 5572015 20.00 = 160472015 | 05042015
Imschastrial Promotion &
22 11137 | Development com. OF 200402 58005 5.00 1%:E OWO0R2015 | 26023015
Bd.Ltd
Imternational Lessing
23 11143 | and Fimancinl Services 201412 5THS 5.00 . Hod/2015 | 07/04/3015
Lid.
L BT A B hare o W0i412 | S92015 . 0B | 02042015 | 12032015
Matsonal Housing
20623 | Finance and Investment | 200412 | $/1272015 15.00 2 15042015 | 050472019
Lid
11118 | Dhaka Bark 412 | 51132018 1400 | 10%B | 042015 | 09042015
Islnmic Finance &
27 | M| 200412 | 5142014 800 | 4%B | 0942015 | 29032019
28 11135 | Standard Bank 200412 5142015 . 15%:E 042015 | 0504000 5
29 [ 11101 | AB Bank 201412 | 50702015 . 125050 | 23042015 | 130472005
30 | 99635 | Sinohangln Industries 201410 | 5212015 10.00 . 190372015 | 01032015
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8L | Code N Year- Diate of %% of Dividend Record | Declaration
No. | No o End AGM chsh shock Date Date
Phoenix Finance and
3l 11144 | O i35 201412 | 521205 20,04 p 13020015 | 31/m3/2015
31 | 17466 | Shasha Denims Limited | 201412 | £721/3015 aood | 1sWE | AR0200F | 12TAR015
33 | 25720 | Plomeer Insirance 201412 | s/ o0 | 25%E | MOS0 | Z1TA2015
34 | 11128 | Mercantile Bank 201412 | s;eai00s 10,00 F AOS201E | 230472015
35 | 13483 E:f“ Fine Chemicals | apj412 | soe2015 | 600 | 20%B | 12052015 | 3042015
36 | 18489 | AFC Agro Biotech Lid. | 201412 | 282015 L 15%E | 1202005 | MND4S20135
37 25T Lhd! a 201412 SIS 10,0¢ - 29002005 | I'HD42015
FAS Finance &
iR 11146 i ¢ Limitad 201412 SN S 10.04¢ - 12082018 | Hend2018
39 | 21622 | Meghna Cement 201412 | 530;2015 | 1500 - 120572015 | 30M472015
40 | 25708 | Eastland Insurnnce 201412 | sm12ms 1000 | 1B | 0RAM015 | 300320135
41 | 11107 | Rupali Bank 201412 | 53102015 ; 15%E | 14082015 | 06052015
4z | 25735 T“’m‘l Infurnce | ani402 | 6172015 | 1000 3 1642015 | 31032015
43 11110 | ICH Islamic Rank Lid 201212 6472015 Nil a [5M42005 | 23052015
44 | 99640 ”[ .“".’“"I Feed Mill 201412 | G4a2015 - 10%B | 12052015 | 290472015
45 | 18464 | The [BN SIMA 201412 2015 30,00 5%H TOS2005 | 2402015
46 | 14293 | Rangpur Dery & Food | 201406 | 6M/2015 - - 21052015 | 29042015
Producis Limited
47 | 17444 | CMC Kamal 201412 &IT2015 - 12500l | 17TA0S2015 | O4MS2015
48 | 11120 Ewl i 201412 | &/B2015 ; 10%B | 100572015 | 270472015
Bay Leasing & )
40 11148 Tovia Lad 201412 GRS 15,00 13052018 | 04082018
50 | 25721 | Mercantile Insurance 201412 G015 10,040 - 120042005 | 120472015
51 25727 | Witol Insurance 201412 G015 = 15%H JEA2001F | 0042015
52 | 25704 | Peoples Insurance 201412 G015 13,00 = L5205 | 07052015
53 11139 | Shahjalal Islami Bank 201412 A [t ] 10,00 - 092015 | Z303/2015
54 | 25707 | Phoendx Insdurance 20412 | govaons 20,00 ¥ TIAEE2005 | X50472015
55 | 21643 | Lafarge Surma Cement | 201412 | &/11/3005 10,04 - 0742015 | DRDAI01S
56 | 25724 | Populor Life nsurance 201412 | a11/2m5 . 4B | 23042008 | 1204720158
57 25T | BGIC 201412 117115 12,00 - A0 | 12042015
38 | 18480 | ACI Formulations Lsd. | 201412 | &/11/201% 30,00 - 13052015 | 290472015
50 | 18455 | ACI Limited, 20412 | &11/3005 10060 | 15%E | 1302015 | MMDA20135
6 | 1113z | Fromier Laasing & 201412 | /1172013 A - | 20080015 | 20m4m015
Finanog Lid,
5l 13202 | Ariz Pipes 201412 &112005 2 = 200052015 | Mvidr2015
IBEL Mudaraha
62 260 P heal Boad 201412 &1 32005 1118 - 16042015 | 22032015
il 111064 | Tslami Fank Bal .k 201412 G1WHNS 15,00 : 16042005 | 22032013
Morthern General ’
8] 25738 Toarranci T Lad: 201412 A3 5 105wl 220062005 | T2N42015

Quarterly Review 70



5L | Code N Year- Daie af %% of Dividend Record | Declaration
No. | No End AGM cash stock Date Date
65 | voeid | BSC 201406 | §13/2015 [ 000 = 0752015 | 23042015
66 | 99602 | Aramit 201412 | 132015 | $0.00 - 13/05/2015 | (4052015
&7 21633 | Arsiail Cesetit 200412 & 132015 1000 = 1352015 | 040520035
6% | 23636 | Legncy Footwear 201412 | a1302015 - s%E | 14052015 | 06052015
a9 17445 | Snflce Spinnings 201412 G105 - 1028 IEDS2015 | 04052015
70 | 25742 E]d""m““““' 412 | 6132005 | 500 | 10%B | 1908015 | 10052015
71 18453 | Beximeo Pharma 200412 & 132015 1000 SECH 21ME2015 | 29042015
72 | 99613 | BEXTMOO 200412 | s1302015 : 158l | 20052015 | 2900472015
73 | 24633 E‘I'fq"”‘“":“'“““ 200412 | &13/2015 . . 21052015 | 2900472015
74 | 18470 | Beximeo Synihetics 00412 | ar1302018 - ; Z1/052015 | 290472015
75 | 17430 | Sonargacn Textiles W42 | 302018 F i 24052015 | 3000472015
76 18451 | Ambes Pharma 20412 | sl142m5 28,00 = 25052018 | 10052005
77 | 13227 | BSRM Steels Limited 412 | 4152015 15.00 = 120472015 | 01042015
78 | 25734 En“?]_‘f';“m"m 01412 | 6152015 N 10%B | 220472015 | 12042015
Bangladesh Stes] Re-
13238 Rolling Mills 1 imited 200412 | 61572015 10.00 . 13/0572015 | 04052015
25737 | Standard Insuerance Led. | 200412 | &A&2015 - 1 25%E 14052015 | 29042005
21 11140 | Premser Bank Lad, 200412 16205 - 1542 052015 | 04052013
B2 | 21621 | Confidence Cement 201412 | 6162015 25.00 . 17/05/2015 | 40572015
83 | 17446 | Square Textile 200412 | ar1672015 000 | 10%B | 2052015 | OR04/2015
B4 | 15314 L‘."L.B'"*‘M! csh 01412 | 6162005 | 1500 | 15%B | 200872015 | 30042015
Hepublic Insumnoe
] 257319 200412 &' 162015 . 1=aE 21MS2015 | 270450005
Company Lid
86 | 11103 | IFIC Bank 200412 | g/17/2018 . 15%B | 200052015 | 1204/2015
H7 18457 | Rensta Lid 200412 202015 Ril.00 HeE 13Ma201S | 0052005
B8 | 18467 ﬂ“‘?m‘““ﬂ"i a1z | e2oo01s | 00 | 2%%B | 1052015 | oa0soons
1R460 mﬂm 412 | 6212015 | 550.00 . 12052015 | 30042015
4 13222 | Kay & Que 200412 | a212m5 : = 24052015 | 04052005
%1 | 25716 | Delta Life Insurance 201412 | 6212015 2000 . 02062015 | 2400572015
92 | 13219 | Bd.Thei Aluminium = 200412 | 42202015 " 1098 | DHDS/2015 | L0015
93 | 25709 | Central Insurance 200406 | 4232018 7.00 | &%B [ 07052015 | 2604/2015
94 | 17467 ff“f‘“,ﬂp'“”"-”- 01412 | 6232015 ; IS%B | 20082015 | 04052015
5 | 22644 | Imtech Online Ltd. 201412 | 42472015 - 1esB | 14052015 | 04105/2015
96 | 25710 | Kamaphuli Insurance 200412 | a2472015% 700 | swB | 17052015 | 30/04/2015
¥ | 13209 ﬂ;‘“’“‘"‘m“ 200412 | 6242005 | 1000 " IB/052015 | (4052015
98 | 11119 | NCCBL 2001412 | 62472015 - B | 180572013 | O7/05/2013
Uinited Power
Goeneratian & 141242 35(13),3
99 | 15318 o % o3l | 242015 14) 10%B | 2052015 | 30042015
Lirnited
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51 | Code N Year- Daie off %% of Dividend Record | Declaration
No. | No i End AGM [Tqsh | stock Date Date
100 | 25743 | Provati Insurance lid. 201412 | &2572015 - 13%B | 052015 | 20442015
101 | 23503 | Baia Shos 201412 G501 S 200 n 100052005 | IW0L2015
02 | 25744 f;‘hmmm 2001412 | 6252015 BOO | THEB | 13052015 | 29042015
103 | 13224 | Rangpar Foundry 201412 | 62572015 | 2200 4 14052015 | 2TAM/2015
104 | 99605 GO Ball Pen 01412 | &252015 1000 L 14052015 | D4N5/2015
Pooples Leasing & Fin, .
105 11130 ek Lid 201412 BTS20 5 1l 17050 5 DaMS2015
106 | 25717 | Pragti Insurance 201412 | &2572015 10,00 = 201052015 | D4/05°2015
Unigue Hotel &
107 | 29002 | o Lirited 01412 | &2572015 2000 = 2400572015 | 300472015
Khubna Power
108 | 15312 | o Lt 01412 | &2572015 40,00 - 0SS | 2N05°2015
109 | 15303 | Bd Welding Elocirodes | 201412 | 52572015 - $%B | U90&T015 | 1852015
Generation Mext
110 17454 Fiakiins Liafted 201412 BT S | 15%:H 110583005 | 20072015
111 | 132236 | Golden Son Limited 01412 | &272015 i 12.50%B | 14052015 | 04052015
112 | 11102 | City Bank 01412 BI2RA0L S 15.00 SUSH 1005305 | 262015
Summit Purbanchal
n3 | isur | g . e L, 201412 | &282015 2500 1 17052015 | 04052015
114 | 15306 | Sumemil Power Lid. 201412 BRI S 10000 SU5H 170X | DAD2015
115 | 18486 | Oriog Plarma Ltd. 201412 | &2R2015 15.00 . 21052015 | 13052015
]3.111511&5:11 Fimsnce
116 | N0 | et Co L4, | 201412 | 6292015 .00 - 11052015 | 29904/2015
117 | 25713 | Federal Insuramos 201412 | &2902015 « 104B | 1R0E0S | Z0NMI2015
*T*, - Tz
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COMPLAINT AGAINST LISTED COMPANIES: (April to June, 2015)

Nature of Complaint i | | malve

Non payment or delay in payment of dividend 1 1 =
Mon payment of debenture installment - = =
Regarding transfer of shares 1 1 -
Non receipt of letter of rights share offering - - -
Mon receipt of anneal report 1 - 1
Refund warrant « = =
Mon demat of shares . = =
Miscellancous 4 2 2

Total 7 4 3

All the complaints are settled by DSE, C5E and CDBL, and report to the Commission as per the above
format under the SEC MNotification No. SEC/SRMIC/94-231/271 dated October 12, 2011.

MNB: This is the status of complaints forwarded by Bangladesh Securities and Exchange Commission from
April 2015 to June 2015.
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Supervision and Regulation of Intermediaries (SRI)

The functions of SRI Department are supervising and regulating the activities of stock-dealers/stock
brokers, depository participants, security custodian banks, merchant bankers, market makers, security
lenders and borrowers and other market infermediaries. This department conducts the regular inspection
of stock brokers/dealers, depository participants and merchant bankers on monthly basis and also
conducts special inspection as and when required. The SRI department also deals with the complaints
lodged by the general investors and other stakeholders. During April (o June, 2015 the following activities
were performed by this department:

i} Complaints against Market Intermediaries:

No. of Complaints Received | Under | R0 | gogereg g
Nature of Complaints = Process/ Deat. for DSE/CSE | Resolved
E' ""ll 018 Previous | Total | Held up il for Action

Loat of shares 3 2 5 2 3
Unauthorized sales of
horn 2 3 5 2 | 2
Mon-transfer of share ¥ 10 12 1 1 i
Nom-payment of sales i " 3 i 1
procoeds
Force sabe / Margin
Relnted 4 4 a 2
Fmancial loss due to
non-transfer of share
Drclay in settlement 1 1 1
Non-receipd of share | 1 1
Corruptions of Broker!
Dealer and Others 5 : ’ ' 3 2
Cash/Cheque/THvidend! 1 1 1
Bonus related
Oithers 5 4 ] 4 5

Total 15 21 46 8 2 18 17
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ii) Inspections conducted (April to June, 2015):

Quarterly Review

Referrved to
5L Type of Market Tvpe of MNomber of | Enforcement Under
No. | Intermediaries Inspection Inspection Dept. for Process
Action
Monthly regular
: Stock Broker/ Inspection 4 i g
: Stock Dealer Special
Inspection 5 2
Muonthly regular
2. Merchant Bank I i . . i
3 Asset Management Regular
Company Inspection . b =
Total 2 - )
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Enforcement Department

During April to June 2015 the following enforcement actions were taken against Issuer Companies and
Stock-Brokers/Stock-Dealers by the Commission for non-compliance of the secunties related laws:

Against Issuer Company:

Mo. of Issuer MNature of
hicRalioe Companics Action
Accurate and transparent information nol reflected in the 1 Penal
andited financial statements ¥
Failure to submit the andited financial statements 3 Warning
Tatal
Against Stock Broker! Stock Dealer:
Mo, of Stock
Violation Broker/Stock- | Nature of
Dealer
Non-compliance of securities related laws 6 Warning
Non-compliance of securities related laws 2 Penalty
Total B
Grand Total : 06+08=14
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Law
Court Cases of Bangladesh Securities and Exchange Commission;

Total 515 cases filed by or against Bangladesh Securities And Exchange Commission are pending in
different courts. Mame of the courts are given below along with number of pending cases:

51 MNo. MName of the Court Number of cases
o1. Supreme Court of Bangladesh Appellate Division 13
High Court 2008
Diivision
D2, Metropolitan Sessions Judge Court, Dhaka and Special Tribunal, 26
BSEC Dhaka
3. District Judge Court, Joint Dist. Judge Court, Assistant Judge Court, 11
Dhaka
04, Chief Metropolitan Magistrate Court, Dhaka 06
s, Labour Court, Dhaka 02
. CGeneral Certificate Court, Dhaka 244
Total number of Cases 3 5158

Quarterly Review 7




Central Depository System (CDS) Department

During April-June, 2015 the Commission accorded consent to the following companies for
dematerialization of the ordinary shares as eligible securities;

SL | Company Name l!'lrﬂmlu'u Date
1 ||Bangladesh Steel Re-Rolling Mills Lid. TPy Aprl 21, 2013
2 || Bangladesh Monospole Paper Manufacturing Ltd. || PO April 22, 2015
3 ||Sojib Netware and Garments Limited PO April 22, 2015
4 ([Tosrifa Industries Lid. PO Jupe 09, 20135
T Olympic Accessories Lid, PO Jume 17, 2015
6 || Rupali Life Insurance 15t Mutual Fund Mutual Fund April 12, 2015
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Management Information Systems (MIS)

MIS Department is responsible to assist different departments of BSEC through development of
automation in their activities, development of capital market monitoring system based on computerized
data analysis, and informing all about securities laws and other related matters through website,

At present all officers of BSEC use computers in their daily activities. All computers are connected
through local area network (LAN), Different modules of integratad Bangladesh Securities and Exchange
Commission Automated System (SECAS) have been developed at BSEC for use of its different
departments. Officers of BSEC can use broadband internet connection from their workstation through
connected LAN, BSEC's webgite (www.sec.gov.bd and www.sechd.org) is enniched with various
information like press release, securities laws, [P0 prospectus, eligible securities, depository participants,
enforcement actions, reports etc, which are updated regularly and many users visit the website. MIS
department works on development, modification and maintenance of the mentioned systems,

During April - Jong, 2015 Important Web Uploads and Website Visits:

‘Works

Number

IPO Prospectus/Right ofler document Upload

Enforcement Actions Upload

Orher Order/Notificauion/Directive etc Upload

Eligibility of Securities’ List Depository etc.

Quarterly Report Upload

Amnnual Report Upload

Proposed Draft Rule Upload for Comments

Press Release

Tender

Employment Information
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Research and Development

Research and Development Department of the Commission conducts investors” education program for the
general investors, impart capital market related seminar for various govemment and non-govermnment
organizations, prepares and publishes Commission’s various publications regularly, fumishes various
reports and information to the government and other institutions including Ministry of Finance and
different regulatory authorities, and makes paper clipping from most of the daily newspapers (20 dailies )
and circulate it to the Commission and executives. The department also deals with the training program
of the authorized representatives jointly with the stock exchanges.

During April-lune 2015, Research and Development Department has carried out regular activities as

mentioned in the table below:

SN

Mame of Work

Quantity

Traimng Program for General Investors
(Two-days program)

o7

Training for Authorized Representatives
(Two-gays program)

BSEC Special Publication-2014

Oarterly Report

Parikromas

Monthly Work Plan to MOF

o ] =T T

Monthly Progress Report to MOF

ek | Wad| =

G
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Stock Exchanges operational statistics

DSE OPERATIONAL STATISTICS

April-June 2015
Trading DSE Market M. Turnover of Traded Amownt
Month Board Capitalization of Securities in Million in Million Tk,
Index im Million Tk. | Trading (No.)

(DSEX) Days | Monthly | Daily Monthly Dhaily
Average Average
April 404729 2973466 21 I 663 [E T7561.19 | 3693.39
May 4586.95 3220073 20 3266 163 127815.54 | 639078
June 383,11 3247306 21 2671 127 10061012 | 479096
Total - - 6 TH06 123 0598685 | 493527

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
figures of respective months.

CSE OPERATIONAL STATISTICS

April-June 2015
Trading | All Share Market MNao. Turnover of Traded Amownt
Month Price Capitalization of Securities in Million in Million Tk.
Index in Million Tk. | Trading (No.)

Days | Monthly | Daily | Monthly  Daily
Average Average

April 12427,1255 2334829 20 199 10 718465 | 359323
May 14195,1329 2589562 20 389 19 13159.11 | 657.96
June 14097.1702 2593777 21 302 14 10391.84 | 49485
Total - - 6l Bo0 15 30735.00 | 503.86

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
figures of respective months.
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The Commission has issued 09 press
releases on 1s activities dunng this period,
which are presented in following papges.
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Our Reference Room

At the 20th floor of Jiban Bima Tower, 10 Dilkusha C/A, Dhaka-1000
Where you will find:
+ BSEC publications + Prospectus of the listed companies
#+ Published Annual Reports of the listed companies
+ Published Haf-yearly Reports of the listed companies
+ Securities laws, rules & regulations/gazetie notifications
+ Local, Foreign publications on capital market

Facilities we offer

+ Reading room for general public (open during the office hours weekdays)
# Bubscription of BSEC publications
*+ Photocopy facility of relevant documents available in the library

Website
Pleasa visit our wabsite www.secbd.org for detailed information Where you will find:
+ What's New + About BSEC + Press Release + Securities Laws + Investor's Information
*+ |PD Prospactors + Annual Report + Quarterly Report + Enforcement Actions
+ List of Market Intermediaries + Employment Information + Tender Information
+ Comments request on Rules amendment + Important Links
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